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INDEPENDENT AUDITORS’ REVIEW REPORT
To the members of Sindh Microfinance Bank Limited
Report on Review of Condensed Interim Statement of Financial Position

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Sindh
Microfinance Bank Limited (the Bank) as at June 30, 2022, and the related condensed interim statement
of profit or loss for the half year then ended, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, condensed interim statement of cash flows and the
notes to the condensed interim financial statement for the six-month period then ended (here-in-after
referred to as **condensed interim financial statements” ). Management is responsible for the preparation
and presentation of this condensed interim financial information in accordance with the approved
accounting standards as applicable in Pakistan for the interim financial reporting. Our responsibility is
to express a conclusion on the condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standards on Review Engagements 2410,
“Review of Interim Financial Information Performed by Independent Auditor of the Entity”. A review
of condensed interim financial information consist of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed
interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

The engagement partners on the audit resulting in this independent auditors’ report is Shah Saeed
Naveed,

Place: Islamabad Naveed Zafar Ashfaq Jaffery& Co.
Date: Chartered Accountants

Othor | 181 Floor, Modem Matars Houss, Basumont Road, Karachl, Pakistan - Ph; +952 21-35671908 Fax: +B2 2106210628 Email: khi§naaj.com.pk
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SINDH MICROFINANCE BANK LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL FOSITION (Un-Audited)

AS AT JUNE 30, 2022

December 31,
MNote June 30, 2022 2021
(Unaudited) {Audited)
Rupees
ASSETS
Cash and balances with SBF and NBP 7 23,351,905 22,899 322
Balances with other banks/ NBFIs /MFBs ) 338,712,499 452 604 262
Lending to financial institutions i %
Investments 9 30,016,021 475,585,381
Advances- net of provisions 10 1,204,167,510 944,464,927
Operating fixed assets 11 88,573,068 88,345,333
Other assets 12 110,023,648 100,204,945
Deeferred tax asset 13 1,666,341 1,253,008
Total assets 1,796,510,992 2,085357,178
LIABILITIES
Deposits and other accounts 14 408,947,736 271,022,792
Borrowings 15 310,000,000 750,000,000
Subordinated debt & =
Other liabilities 16 89,469,167 04 986,876
Deferred tax liabilities - -
Tuotal linbilities 808,416,903 1,116,009,668
NET ASSETS S8R, 094,089 969,347,510
REFPRESENTED BY
Share capital 750,000,000 750,000,000
Statutory reserves 47,782,062 44,032,746
Diepositors’ Protection Fund 11,945516 11,008,187
Unappropriated profit 178,366,511 64,306,577
Total capital 988,094,089 969,347,510
MEMORANDUM / OFF-BALANCE SHEET ITEMS 17 - -
The annexed notes froml to 25 form an integral part of these condensed interim financial statements, A
L] \ b ©3
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SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-Audited)
FOR THE HALF YEAR ENDED JUNE 30, 2022

-

Half vear ended Quarter ended
Note Jume 30,2022  June 30,2021  June M), 2622  June 30, 2021
Rupees
MARK-UP/ INTEREST INCOME
Mark-up/ return/ interest earned 18 213,679,622 166916366 106,445,529 87,035,675
Mark-upy return/ interest expensed 19 (S0,455,005) (28,059,936) (22,876,345} (13,487,722}
MNet mark-up/ interest income 163,224,617 138,856,430 B3.569.184 73,547,953
Provision against non-performing loans and advances (7,232,090) (10,247, 876) (4,737,701} (4,969,715}
Bad debts written-off directly {1,064,193) (1,065,975 (546,024) {555.461)
(8,296,283) _ (11,313.851) {5,283,725) (5,525,176
Net mark-up/ interest income after provisions 154,928,334 127,542,579 78,285,459 68,022,777
NON MARK-UP/NON INTEREST INCOME
Other Income i s P x
Total non-markupy non-interest Income = 4 = -
154,928,334 127,542,574 TR, 185459 68,022,777
NON MARK-UF/ NON INTEREST EXPENSES
Administrative expenses 20 (129,119,795) (111.642,120) {68,379,129) (59 438,156)
Other provisions’ write offs - - - -
Onher charges (41,000) - - -
Total non-markup/ non-interest expenses (129,170,795)  (111,642,120) (68,379,129} (50.438,156)
15,757.539 | 5,900,459 9906330 K.584.62]
Extra ordinary / unusual items s = e 5
PROFIT FOR THE PERIOD BEFORE 25,757,539 15,900,45% 9,906,330 E.584,621
Taxation 21 (7,010,960) (3.479.040) (2374,70T) (1,586.527)
PROFIT FOR THE PERIOD AFTER TAXATION 18,746,579 12,421,41% 7,531,623 6,959, 004
Unappropriated profit brought forward 164,306,577 144,546,456 164,306,577 144,546,456
Profit available for appropriations 183,053,156 156,967,875 171,838,200 151,544,550
APPROPRIATIONS - TRANSFERS TO:
Statutory reserve (3,749.316) (2.484.284) {2,664.651) (2,454, 284)
Depositors’ protection fund {937,329} (621,071) {666.163) {621.071)
) __ [4.686,645) __t3105,355) (3,330.814) (3.1015,355)
Unappropriated profit carmied forward 178,366,511 153,862,520 'Iﬂi,_ﬁlﬁﬁh 148,439,195
Earnings per share - basic and diluted 22 0.19 012 0.06 (.05
Thi annexed notes from to 25 form an integral part of these condensed imerim financial stotements,
*-‘:Eb-".n
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SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-Audited)
FOR THE HALF YEAR ENDED JUNE 30, 2022

Half year ended Quarter ended
n une 30, 2021 June 30, 2022 2621
Rupees
Profit for the period after taxation 18,746,579 12,421,419 7,531,623 6,998,004
Other comprehensive income for the period = ¢ - -
Total comprehensive income for the period 18,746,579 12,421,419 7,531,623 6,998,094

The annexed notes from] to 25 form an integral part of these condensed interim financial statements. ‘qfﬁ
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SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY {Un-Audited)
FOR THE HALF YEAR ENDED JUNE 30, 2022

Depositors'

Share Statutory Unappropriated Total
Capltal Reserve oo Profit =
Fund
Rupees
Balance as at 31 December 2020 T50,000,000 AB.563,3T1 9,640,843 144,546,456 942,750,670
Total comprebensive income for the
haif year ended 30 June 2021
Profit for the period after taxation - - - 12,421 419 12,421,419
Other comprehensive income - - ’ . -
- - - 12421419 12421419
Transfers to
Statutory reserve - 2,484,284 - (2,484 284) -
Depositors’ Protection Fund - - 621,071 (621.071) -
- 2,484,284 621,071 (3,105,355) -
Balance as at 30 June 2021 750,000,000 41,047 655 10,261,914 153,862,510 955,172,089
Total comprehensive income for the
half year ended 31 December 2021
Profit for the period after taxation - - - 14,925,456 14,925,456
Other comprehensive income - - - (750,035) {750,035)
£ - - 14,175421 14,175.421
Transfers to
Statutory reserve - 2,985,091 - (2985091} -
Depositors’ Protection Fund - - 746,273 (746,273} -
- 2,985,091 746,273 (3,731,364} -
Bzalance as at 31 December 2021 750,000,000 44,032,746 11,008,187 164,306,577 869,347,510

Total comprehensive income for the
half year ended 38 June 2022

Profit for the period after taxation - - - 18,746,579 18,746,572
Other comprehensive income - - = - -
B = - 18,746,579 18,746,579
Transfers to
Stamtory reserve - 3749316 - (3,749,316) -
Depositors’ Protection Fund - - 937,329 (937,328} -
- 3,749,316 937,329 (4,686,645) #
Balance as mt 38 June 2022 T50,000,000 47,782,062 11,945,516 178,366,511 GE8,094,08%
The anncxed notes froml to 25 form an integral part of these condensed interim financial statements, 0
Ly ¥
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SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (Un-Audited)
FOR THE HALF YEAR ENDED JUNE 30, 2022

Half year ended
Maote  June 30, 2021 June 30, 2021
Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit for the period before taxation 215,757,50 15,900,459
Adjustments:
Depreciation and amortisation of operating fixed assets 3,496,270 2,352,457
Depreciation of right of use asset 7,790,423 7,525,696
Provision for defined benefit plan 2,400,000 2,400,000
Interest on lease liability 3,964,683 885,404
Provision against non performing advances 1,232,090 10,247 877
Bad debts written off directly 1,064,193 1,065,975
25,956,659 24,977,409
Operating cash flows before changes in working capital 51,714,198 40,877,868
{Increase) decrease in operating assets
Advances 10 (267,998,866} (160,278,539)
Others assets 12 {6,938.070) 20,369,106
(274,936,936) (139,909,431
Increase’ {decrease) in operating liabilities
Deposits and other accounts 14 137,924,944 (122,140.662)
Other liabilities 16 {B45.807) (4,370,894)
137,079,137 (126,511,556)
Taxes paid {10,304,917) (11,544.605)
MNet cash flow used in operating activities {96,448,518) (237087,716)
CASH FLOW FROM INVESTING ACTIVITIES
Investments in / accrued interest on held to maturity securities - net (4,430,640} GBT.933,080
Purchase of operating fixed assets {8,245, 388) (1.872.640)
Net cash flow (used in) / generated from investing activities {12,676,028) 686,060,456
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of borrowings 15 (440,000,000} -
Payment/remeasurement of lease lability (14,314,634} (11,401,539)
Met cash flow used in financing activities (454,314,634} (10, 401,539)
Increase/ {(decrease) in cash and cash equivalents (563,439.179) 437571191
Cash and cash equivalents at the beginning of the period 915,503,584 497,556,704
Cash and cash equivalents at the end of the period T&8 362,064,405 935,127.000
Cash and cash equivalents comprise of the following:
Cash and balances with SBP and NBP 23,351,905 15,492,074
Balances with other banks/ MBFIs/ MFBs 338,712,499 919,635,825
362,064,403 935,127,899

The annexcd notes from! to 25 form an integral part of these condensed interim financial statements. g.]ﬂ’d'ﬁ
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SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE HALF YEAR ENDED JUNE 30, 2022 -

STATUS AND NATURE OF BUSINESS

Sindh Microfinance Bank Limited (the 'Bank') was incorporated on March 27, 2015 s a public company limited by
shares under the Companies Ordinance, 1984 (repealed by Companies Act, 2017). The Bank obtained the
microfinance banking license from State Bank of Pakistan on October 16, 2015, to operate in Sindh Province,
Subsequently, the Bank received the centificate of commencement of business from Secunties & Exchange
Commission of Pakistan (SECP} on November 30, 2015 and the certificate of commencement of Banking Business
from Siate Bank of Pakistan on April 15, 2016, The Bank's registered office is situated at 39F, 2nd Floor,
Muhammad Ali Cooperative Housing Society, Karachi. The Bank's principal business is to provide microfinance
services to the poor and underserved segment of the socicty as envisaged in the Microfinance Institutions Ordinance,
200,

The Bank is a8 wholly owned subsidiary of Sindh Bank Limited (the 'Holding Bank’). The Bank operates through
branches and service cenlers spread across the province of Sindh, the network of branches and service cemters
comprise of 18 {December 31, 2021: 17) branches and 64 (December 31, 2021: 58) service centers.

BASIS OF PREPARATION & STATEMENT OF COMPLIANCE

2.1  These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting includes, Intemnational Accounting Standard (IAS) 34, Interim
Financial Reporting, issued by the Intermational Accounting Standards Board (IASB), as notified under the
Companies Act 2017, the directives issued by the SBP and the SECP, the provisions and directives issued
under the Microfinance Institution Ordinance, 2001 (the MF! Ordinance), the Companies Act, 2017 (the
‘Companies Act’) and International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB), and interpretations issued by the Standards Interpretation Commitiee of
IASB as adopted in Pakistan. In case, wherever the directives issucd by the SBP and the SECP differ with the
requirements of IFRS , the requirements of the MFI Ordinance, the Companics Act, 2017 and the said
directives shall prevail,

2.2  The SBP vide BSD Circular No. 10, dated August 26, 2002 has deferred the applicability of International
Accounting Standard (IAS) 39, "Financial Instruments; Recognition and Measurement” and 1AS 40,
"[nvestment Property” for banking companies till further instructions. Further, the SECP vide its SRO 633 (1)
2014, dated July 10, 2014 has deferred the applicability of International Accounting Standard (LAS) 39,
"Financial Instruments; Recognition and Measurement”, 1AS 40, "Investment Propeny” and International
Financial Reporting Standard (IFRS) 7 "Financial Instruments: Disclosures” for banking companies till further

* instructions.

23 The SBP vide BPRD Circular No. 03 of 2022, daed July 05, 2022 has further extended the date of
implementation of IFRS 9 *Financial Instruments’ to January 1, 2024 for all microfinance banks. Accordingly,
the requirements of this standard have not been considered in the preparation of these financial statements.
However, investments have been classificd and valued in accordance with the requirements prescribed by SBP
through various circulars / regulations,

24  The condensed interim financial statements do not include all the information and disclosures required in the
audited annual financial statements, and should be read in conjunction with the audited annual financial
staternents for the financial year ended December 31, 2021 .Comparative statement of financial position is
extracted from the audited annual financial statements as of December 31, 2021, whereas comparative
condensed statement of profit and loss account, condensed interim statement of other comprehensive income,
condensed interim cash flow statement and condensed interim statement of changes in equity are stated from
unaudited condensed interim financial information for half vear ended Junc 30, 2021. !: A

o
|‘. W
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SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

BASIS OF MEASUREMENT -
31  Accounting convention

These financial statements have been prepared under the historical cost convention except for obligations in
respect of defined benefit plan and lease liabilities against right of use assets, which are carried at present
value.

These financial statements have been prepared following accrual basis of accounting except for cash flow
slatement.

3.2  Functional and presentation currency

Items included in the financial statements are measured using the cumency of the primary economic
environment in which the Bank operates. The financial statements are presented in Pakistani Rupees which is
the Bank's functional and presentation currency.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the method of computation adopted in preparation of this condensed interim financial
report are the same as those applied in the preparation of the annual financial statements of the Bank for the year
ended December 31, 2021,

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of this condensed interim financial information is the
same as that applied in the preparation of the audited financial statements for the year ended December 31, 2021,

RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
audited financial statements for the year ended December 31, 2021,

Note 30 June 31 December
2022 2021
(Un-Audited) {Audited)
Rupees
CASH AND BALANCES WITH SBP AND NEBP
Cash-in hand - local currency 697,663 Ta3,T08
Balance with State Bank of Pakistan in
local currency current account 7.1 17,665,785 17,422,260
Balance with National Bank of Pakistan in
local currency deposit account 1.2 4,988,457 4,713,354
23,351,905 22,899,122

7.1  This represents balance held with SBP to meet the requirement of maintaining a minimum balance equivalent
to 5% (December 31, 2021: 5%) and 10% (December 31, 2021: 10%) as liquidity reserve against the Bank’s
time and demand liabilitics with a tenure of less than one year, in accordance with the regulations R-3A and R-
3B of the Prudential Regulations for microfinance banks.

7.2 This represents the balance held in a saving account carrying interest at the average rate of 8.5%. (December

31, 2021, 6.25%) per mumw
i
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BALANCES WITH OTHER BANKS/ NBFIS /MFBS

In Pakistan
- Local currency accounts

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

Mote

8.1 &8.2

June 30, 2022

(Un-Audited)

338,712,499

Rupees

“Pecember 31,

2021
(Audited)

452,604,262

338,712,499

452,604,262

8.1  This includes an amount of Rs. 35,083,231 maintained in the daily product saving accounts with the Sindh
Bank Limited (the Holding Company of the Bank).

8.2  This represents the balance held in & saving accounts carrying interest al the rate ranging from 12.50% to
16.00% (December 31, 2021, 8.25% to 11.75%) per annum.

INVESTMENT - net of provision
Held to maturity (HTM)

- Federal Government Security
-Market Treasury Bill
- Term Deposits receipts (TDRs)

Note

91&92

December 31,
June 30, 2022 2021
(Un-Audited) {Audited)
Rupees
30016021 25 585,381
- 450,000,000
30,016,021 475,585,381

9.1  This represents the market treasury bill held with SBP to meet the requirement of maintaining a minimum
balance equivalent to 10% of demand and time liabilities less than one year (December 31, 20210 10%) as
liquidity reserve of the Bank's time and demand deposits with a tenure of less than cne year, in accordance
with the regulation number B-3B of the prudential regulations.

9.2  This represents market treasury bill carrying interest at the rate ranging from 15,008 {December 31, 2021:

11.22%).

Note

ADVANCES - NET OF PROVISIONS

Loan type:

Micro Credit
Unsecured
Secured

StaiT loans
Advances - net of provisions

Less: Provision held
Specific

General

Advances (net of provisions)

10.1
10.2

June 30, 2022 (Un-Audited) December 31, 2021 (Aundited)
Number of Amoust of Number of Amount of loan
loans ) :
loans outstanding loans outstanding
outstanding (In Rupees) outstanding (In Rupees}
63,129  1,190,114,848 53,981 929,130,544
8 1,666,661 9 1,744,226
k| 31,983,898 3 26,955 964
63,140 1,224,765,407 53,993 957,830,734
(8,836, 718) (4,145,513)
(11,761,179) (9,220,294)
(20,597,897) (13,365,807)
63,140  1,204,167.510 53,993 Gd4 464,927
18
e
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1.1

10.2

10.3

104

SINDH MICROFINANCE BANK LIMITED

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

Particulars of Non-Performing Loans

-

Advances include Rs. 40,753,844 (December 31, 2021: Rs. 10,611,601) which as detailed below, have been

placed under non-performing status,

Category of Classification

OAEM
Substandard
Doubtful
Loss

Category of Classification

OAEM
Substandard
Doubtful
Loss

June M), 2022 (Un-Aundited)

Amuount Provisions Provisions
Qutstanding Required Held
Rupees
25,050,257 - -
2,110,225 517,556 517,556
10,488,400 5,244,200 5,244,200
3,064,962 3,064,962 3,064,961
40,753,844 B,836,718 8,836,718
December 31, 2021 (Audited)
Amount Provisions Provisions
Outstanding Required Held
R Rupees
1,766,315 - =
1,529,368 382,342 182,342
7,105,493 3,552,746 3,552,746
210,425 210,425 210,425
10,611,601 4,145,513 4,145,513

This represents general provision equivalent to 1% of outstanding unsecured advances held in accordance with
the requirements of Prudential Regulations for Microfinance Banks,

Particulars of provision against non-performing advances

Opening balance
Charge for the period
Amounis written off
Closing balance

Opening balance
Charge for the period
Amounts written off
Closing balance

Particulars of write offs:

Against provision
Directly charged to profit and lass account

June 30, 2022 (Un-Audited)

Specilic General Total
Rupees
4,145,513 9,220,294 13,365,807
4,691,205 2,540,885 T.232,0%0
B.536,718 11,761,079 20,597,897
December 31, 2021 (Audited)
Specific General Total
Rupees
G08,713 5,280,141 6,188,854
9,214,845 3,940,153 13,154,998
(5,078 ,045) 2 (5.978.0435)
4,145513 0,220,294 13,365,807
December 31,
Mote June 30, 2022 2021
(Un-Audited) {Audited)
Rupees
- 5,978,045
10.5 1,064,193 2,296,714
1,064,193 8,274,759

This represents writc-offs against unsecured micro credit advances which were not recovered due to the

deceased bormowers, \(ﬂ[ﬂ
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11

12

13

OPERATING FIXED ASSETS
Property and equipment

Right of use assets (ROUA)
Intangible assels

11.1 Additions to operating fixed assets

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

The following additions have been made to fixed assets during the period:

Operating Fixed Assets

Furniture and fixtures
Office equipments
Vehicles

Others

Intangible

OTHER ASSETS

Income/ Mark-up acerued on advances

Income/ Mark-up acerued on term deposit receipts
Advances, deposits, prepayments and other receivables
Advance taxation {payments less provisions)

DEFERRED TAX ASSETS / {LIABILITES) - Net

Deferred tax assets arising om account of temporary
deductible difference in:

- Provision apainst advances and other assets
- Employee defined benefit plan
- Lease finance facility

Deferred tax liabilities arising on account of temporary
taxable difference in:

- Operating fixed assets

- Right to use assets

- Other comprehensive income - gratuity payable

Deferred tax assets - net

=*December 31,
Mote June 30, 2022 2021
{(Un-Audited) (Audited)
Rupecs
22,499,454 17,257,492
64,169,066 68,690,449
1,904,548 2,397,392
88,573,068 £8.345,333
30,000 -
5,777,888 2,792,811
2,234,000 -
165,000 76986
38,500 -
8,245,388 2. 869,797
62,551,453 61,158,246
- 619,178
19,744,100 13,580,060
27,728,095 24,847 461
110,023,648 100,204,945
5,973,390 3,876,084
473,512 1,476,303
14,305,554 16,356,404
20,752,455 21,708,791
{477,086) {865,444)
(18,0609,029) (19,561, 887)
- (28,452)
(19,086,115) (20,455.783)
1,666,341 1,253,008

ng{?w

Page 10l 15




14

15

16

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited}

Note  June M), 2022 {(Un-Audited) December 31, 2021 (Audited)
Number of Number of

accounts Rupees accounts Fhapeer
DEPOSITS AND OTHER ACCOUNTS
Fixed deposits 14,2 142,020,000 250,000,000
Saving deposits 14.3 118,072 266,803,691 103,095 20,898,159
Current deposits 11 124,145 11 124,633
118,083 408,947,736 103,106 271,022,792
14.1 Particulars of Deposits by Ownership
Individual Depositors 118,052 144,483,647 103,105 21,006,214
Institutional Depositors
- Corporation/ Firms etc. - - * -
- Banks & Financial Institutions 1 264,064,089 1 250,016,578
1 264,064,089 1 250,016,578
118,083 408,947,736 103,106 271,022,792

14.2 This representative term deposiis having tenure ranging from 3 months to 36 months (December 31, 2021: 06
month) camrying interest rate ranging from 10.94% to 17.00% (December 31, 2021: 13%) per annum.

143 These are remunerative saving deposits of corporate and individual clients are carrying interest rate ranging
from 8.50% to 17.50% per annum (December 31, 2021: 8% to 13.25%).

December 31,
Nute June 30, 2022 2021
{Un-Audited) {Audited)
Rupees
BORROWINGS
Borrowings from State Bank of Pakistan 15.1 310,000,000 750,000,000

15.1 The Bank obtained borrowing from the State Bank of Pakistan under its line of credit fund Scheme (SBP-
LOCF), A total amount of Rs. 750 million was sanctioned and was received by the Bank in two tranches. The
first tranche of Rs. 109.22 million received at markup rate of six months KIBOR +1% and the second tranche
of Rs. 540,78 million was received at a markup rate of six months KIBOR - 1%. The interest on the facility is
payable bi-annually and the principle can be repaid within 5 years by 2024,

During the period, principal repayment of Rs, 109.22 million was made against the SBP_LOCF first tranche
and Rs. 330.78 million against the SBP-LOCF second tranche.

Pecember 31,
Note June 30, 2022 2021
(Un-Audited) {Audited)
Rupees

OTHER LIABILITIES
Mark-up/ Betumy Interest payable in local currency 28,742,285 27,181,307
Accrued expenses 5,980,713 4,734,954
Audit Fee TH3BT6 645,000
Payable to defined benefit plan 1,632,799 5,095,609
Payable to defined contribution plan - 928,520
Lease liability against right of use assels 49,329,495 56,401,393
89,469 168 94,986,873
Hektieo
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SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

MEMORANDUM / OFF BALANCE SHEET ITEMS -

There are no contingencies as at June 30, 2022 (December 31, 2021 Nil).

Half year ended Quarter ended
June 3, 2022 June 30, 2021 June M), 2022 _June M), 2021
Rupees
MARK-UP/RETURN/INTEREST EARNED
Mark-up/ interest/ gain on:
Advances 174,490,183 114,625,346 90,336,988 63,321,428
Investments in Government Securities 1,431,247 71,903 T13.677 4,909
Deposit accounts! placement with other
banks/FIs'MFBs etc. 37,758,192 52,219,117 15,384,864 23,709,248
213,679,622 166,916,366 106,445,529 87,035,675
MARK-UP/RETURN/INTEREST EXPENSED
Deposits 18,440,715 2,131,519 9,840,954 522,971
Borrowings 28,049,607 25,043,013 11,090,505 12,590,686
Interest on lease liability 3,964,683 BES 404 1,944 886 374,065
50,455,005 28,059,936 12,876,245 13,487,722
OPERATING EXPENSES
Total compensation expense 92,163,671 £2,258.783 46,942,767 44,784,061
Property expense
Insurance 1.877.936 1,849,957 1,146,897 #313,311
Utilities cost 1,233,312 1,905,673 1,550,061 1,118,025
Repair & maintenance 1,269,796 1,074,054 767,577 426,858
5,381,044 4,829,684 3,464,535 2,378,194
Information technology expenses
Software maintenance and other IT expenses 1,853,499 2,208 855 712,854 824,628
Other operating expenses
Directors’ fees and allowances 347,760 230,000 117,760 | 70,00}
Legal and professional charges 71000 72,000 36,000 36,000
Entertainment B05,943 756,191 250,765 265,041
Travelling and convevance 3,801,487 2,600,722 2,066,683 1,191,940
Depreciation 11,295,693 10,378,153 6,419,831 5312219
Training and development 514,776 208,833 269,677 164,815
Audit fee 287,376 210,556 IR7.376 210,556
Communication 2,096,907 1,848,930 968,973 875,507
Stationery and printing 1,214,215 049,546 781,756 536,672
Marketing, advertisement and publicity 151,098 109,620 63,099 31,453
Fee and Subscription 6,716,317 2,753,081 4,568,467 1,158,567
Bank Charges 1,251,715 917,274 670,592 442,879
Office Supplies 11,890 32,950 {24,195) 7310
Others 1,164 404 1,276,542 THZ,1RY 1,048,114
29,731,581 22,344,798 17,258,973 11,451,273
129,129,795 111,642,120 68.379.129 59,438,156
ikt
L'
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TAXATION

Current

Deferred

EARNINGS PER SHARE - BASIC
Profit for the period after taxation

Less: Statutory reserve
Depositors' protection fund

Profit attributable to equity sharcholders
Weighted average number of ordinary shares
Earnings per share - basic (Rupees)

Dilated

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

Hazlf year ended Quarterended
June 30, 2022 June 30, 2021 _June 30, 2022 _June 30, 2021
Rupees

7,424,283 3,818,475 1,273,581 1,699,979
(413,323) {339,415) 101,126 (113,452)
7,010,960 3,479,040 1,374,707 1,586,527
18,746,579 12,421 419 7,531,623 6,998,094
(3,749,316) (2,484,284) {2,664,651) (2,484,284
(937.320) {621,071) (666,163) (621,071)
(4,686,645) {3,105,355) {3.330,814) (3,105,355
14,050,934 0,316,064 4,200,809 3,892,739

75,000,000 75,000,000 75,000,000 75,000,000

0.19 .12 0.06 0,05

There is nor dilutive effect on the basic earnings per share of the Bank. Diluted eamings per share is calculated by
adjusting the weighted average number of ordinary shares in issue to assume conversion of all dilutive potentinl

ordinary shares. The Bank has no dilutive equity instruments.

1}3 E}E}ﬂ
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RELATED PARTY TRANSACTIONS

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

The Bank's related parties comprise of President, Directors, Executives, Shareholders, Entities over which the Directors are able to exercise significant influence and employees retirement funds. The
detail of sipnificant transactions with the related parties during the half year ended 30 June 2022 and the balances outstanding at that date are as follows:

June 30, 2022 (Un-Audited) December 31, 2021 (Audited)
Key Funds Key Funds
Balances with related partles nﬂurn”.n Magnagement |  Directors Associates | managed hy ﬁﬂ:ﬂ.—.ﬂn Management | Directors Associates | managed by
MPARY | Personnel the Bank TPALY | Personnel the Bank
Rupees
| Sindh Bank Limited ]
__Balances with Bank 35083 231 - - - - 36,751,419 - - -
Sindh Insurance Limited I N
Claim Receivable - - 34,731 « 4 % ¥ =
Staff loan - 32,983,898 - - - - 26955964 - - -
Deposits 2,007 - - - . - 5,507 - -
For the half vear ended June 30, 2022 (Un-Audited) For the half year ended June 30, 2021 {Un-Audited)
« Key Funds Key Funds
Transactions with related parties ﬁ._._nE_l.n Mansgement| Difectors Associutes | mansged by ﬁm_:_n_:m Management| Directors Assvcintes. | masiaged by
— Personnel the Bank e Personnel the Bank
Rupees
Sindh Bank Limited o
Mark-up / retumn { interest eamed 1,928,921 5 - 615215 - - -
Sindh Insurance hd. N
Insurance premium - - - 1,028 557 - - 1,141,057 -
‘Directors meeting fee 5 = 347,760 - = - 230,000 :
Interest on staff loan - 410,821 - - 300,711 - - -
Contribution to provident fund E - - 2,686,855 - - - - 2,611,722
 Gratuity 2,400,000 - - 2 2,400,000
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SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)

24 GENERAL =
24.1 Amounts in these financial statements have been rounded off to the nearest rupee except stated otherwise.

24.2 Comesponding figures have been reclassified, wherever necessary, to facilitate comparisons. However,
there were no significant reclassifications during the peried to report,

25 DATE OF AUTHORIZATION

These financial statements were authorized for issue on by the Board of Directors of

the Bmw

4

Prﬁ:nt fCEOQ

'd _»‘gw
" Chairma Director = Director ///
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