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INDEPENDENT AUDITOR'S REPORT

To the members of Sindh Microfinance Bank Limited 

Report on the Audit of the Financial Statements 

Opinion

We have audited the annexed financial statements of Sindh Microfinance Bank Limited ("the Bank"), which 
comprise the statement of financial position as at 31 December 2025, and the statement o f profit and loss 
account, the statement o f comprehensive income, the statement o f changes in equity, the cash flow 
statement for the year then ended, and notes to the financial statements, including material accounting 
policy information and other explanatory information, and we state that we have obtained all the 
information and explanations which, to the best o f our knowledge and belief, were necessary for the 
purposes of the audit.

In our opinion and to the best o f our information and according to the explanations given to us, the 
statement o f financial position, the statement of profit and loss account, the statement o f comprehensive 
income, the statement o f changes in equity and the cash flow statement together with the notes forming 
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the 
information required by the Companies Act, 2017 (XIX o f 2017), Microfinance Institutions Ordinance, 2001 
and the directives issued by the State Bank o f Pakistan (SBP) in the manner so required and respectively 
give a true and fair view of the state o f the Bank's affairs as at 31 December 2025, and o f the profit and 
other comprehensive loss, the changes in equity and its cash flow for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in 
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities for 
the Audit o f the Financial Statements section o f our report. We are independent o f the Bank in accordance 
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants 
as adopted by the Institute o f Chartered Accountants o f Pakistan (the Code) and we have fulfilled our other 
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information 
included in the annual report, but does not include the financial statements o f the Bank and our auditor's 
report thereon.

Our opinion on the financial statements o f the Bank does not cover the other information and we do not 
express any form o f assurance conclusion thereon.

In connection with our audit o f the financial statements o f the Bank, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements o f the Bank for our knowledge obtained in the audit or otherwise appears to be 
materially misstated.
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If, based on the work we have performed, on other information obtained prior to the date o f this auditor's 
report, we conclude that there is material misstatement o f this other information, we are required to report 
that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation o f the financial statements in 
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of 
Companies Act, 2017 (XIX o f 2017), Microfinance Institutions Ordinance, 2001 and the directives issued by 
the State Bank o f Pakistan (SBP) and for such internal control as management determines is necessary to 
enable the preparation o f financial statements that are free from material misstatement, whether due to 
fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis o f accounting unless the management either intends to liquidate the Bank or to cease 
operations, or has no realistic alternative but to do so.

Board o f directors are responsible for overseeing the Bank's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.

As part o f an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks o f material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding o f internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose o f expressing an opinion on the 
effectiveness o f the Bank's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness o f accounting 
estimates and related disclosures made by management. •

• Conclude on the appropriateness o f management's use o f the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Bank's ability to continue as a going concern. I f  we
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conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date o f our auditor's 
report. However, future events or conditions may cause the Bank to cease to continue as a going 
concern.

• Evaluate the overall presentation, structure and content o f the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

We communicate with the board o f directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books o f account have been kept by the Bank as required by the Companies Act, 2017 (XIX 
o f 2017);

b) the statement o f financial position, the statement o f profit and loss account, the statement of 
comprehensive income, the statement o f changes in equity and the cash flow statement together 
with the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 
2017), Microfinance Institutions Ordinance, 2001 and the directives issued by the State Bank of 
Pakistan (SBP) and are in agreement with the books o f account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the 
purpose o f the Bank's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is Mr. Junaid Ashraf.

DATE: 25 MARCH 2026 
UDIN: AR202510045E7SIIa2fy

3



SINDH MICROFINANCE BANK LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 3 1  DECEMBER 2 0 2 5

2 0 2 5  2 0 2 4
ASSETS N ote  ----------------- R u p ees--------------

Cash and balances with treasury banks 5 71,687,265 112,004,966
Balances with other MFBs/Banks/NBFIs 6 899,219,084 904,487,174
Lendings to financial institutions - -
Investments 7 1,070,564,204 1,133,038,418
Advances 8 2,511,286,849 2,097,148,504
Property and equipment 9 30,433,564 24,821,590
Right-of-use Assets 10 76,773,064 112,514,906
Intangible assets 11 3,155,531 4,771,562
Deferred tax assets 12 78,717,024 51,853,983
Other assets 13 90,221,649 90,312,285
Total assets 4,832,058,234 4,530,953,388

LIABILITIES

Bills payable - -
Borrowings 14 1,265,980,200 873,750,000
Deposits and other accounts 15 1,553,861,283 1,991,165,392
Lease liabilities 16 115,479,088 133,228,774
Subordinated debt - -

Deferred grant - -

Deferred tax liabilities - -

Other liabilities 17 316,663,720 278,164,868
Total liabilities 3,251,984,291 3,276,309,034
NET ASSETS 1.580.073,943 1.254.644,354

REPRESENTED BY
Share capital 18 1,000,000,000 1,000,000,000
Reserves 167,244,696 101,361,357
Depositors' protection fund 49,682,491 31,974,322
Surplus/ (Deficit) on revaluation of assets - -
Unappropriated profit 363,146,756

1,580,073,943
121,308,675

1.254.644,354

CONTINGENCIES AND COMMITMENTS 19

The annexed notes from 1 to 38.2 form an integral part of these financial statements.

D ir e c to r "
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SINDH MICROFINANCE BANK LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31  DECEMBER 2 0 2 5

2 0 2 5  2 0 2 4
N ote ----------------- R u p ees-------------

Mark-up /  Return /  Interest earned 20 1,707,771,001 1,380,685,951
Mark-up /  Return /  Interest expensed 21 (405,983,207) (492,868,858)
Net mark-up /  interest income 1,301,787,794 887,817,093

NON MARK-UP /  INTEREST INCOME
Fee and commission income 22 - -

Dividend income - -

Net gains /  (losses) on derecognition of financial assets measured at 
amortised cost 
Other income /  loss

-
-

Total non-markup /  interest income /  (loss) - -

Total income 1,301,787,794 887,817,093

NON MARK-UP /  INTEREST EXPENSES
Operating expenses 23 (649,059,588) (507,572,160)
Workers welfare fund - -

Other charges 24 (18,500) (1,201,000)
Total non-markup /  interest expenses (649,078,088) (508,773,160)

Profit before credit loss allowance 652,709,706 379,043,933
Credit loss allowance and write offs - net 25 (100,428,662) (133,560,157)
Other income /  expense items (to be specified) •

PROFIT BEFORE TAXATION 552,281,044 245,483,776

Taxation 26 (222,864,349) (91,736,988)

PROFIT AFTER TAXATION 329,416,695 153,746.788

Basic earnings per share 38

--------Rupees-------

3.29 1.54

Diluted earnings per share 38 3.29 1.54
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SINDH MICROFINANCE BANK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3 1  DECEMBER 2 0 2 5

2025 2024
------------R u p ees------------

Profit after taxation for the year 329,416,695 153,746,788

Other comprehensive income

Items that may be reclassified to profit and loss account in subsequent periods:

Movement in surplus /  (deficit) on revaluation of investments in debt
instruments - net of tax

Others

Items that will not be reclassified to profit and loss account in subsequent periods:

Remeasurement gain /  (loss) on defined benefit obligations - net of tax 
Movement in surplus /  (deficit) on revaluation of investments in equity 
investments - net of tax

Movement in surplus on revaluation of property and equipment - net of tax 

Movement in surplus on revaluation of non-banking assets - net of tax 
Others

Total comprehensive income 324,192,255______ 150,720,084
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SINDH MICROFINANCE BANK LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2025

Balance as at 31 December 2023

Impact of initial adoption of IFRS - 9 - ECL net of tax

Balance as at 01 January 2024 after adoption of IFRS - 09

Profit after taxation for the current year 

Other comprehensive income - net of tax

Transfer to statutory reserve 

Transfer to depositors' protection fund 

Return on investment

Closing balance as at 31 December 2024

Profit after taxation for the current year 

Other comprehensive income - net of tax

Share capital

1,000,000,000

1,000,000,000

1,000,000,000

Capital reserve

Statutory
reserve

Depositors' 
protection fund

Revenue reserve

Unappropriated/ 
Unremitted profit

-Rupees-

70,611,999 20,328,029 15,061,847

(6,036,559)
70,611,999 20,328,029 9,025,288

153,746,788
(3,026,704)

30,749,358

7,687,339

3,958,954

150,720,084

(30,749,358)
(7,687,339)

Total

1,106,001,875

(6,036,559)

1,099,965,316

153,746,788

(3,026,704)

150,720,084

3,958,954
101,361,357 31,974,322 121,308,675 1,254,644,354

329,416,695
(5,224,440)

329,416,695
(5,224,440)

324,192,255 324,192,255

Transfer to statutory reserve 

Transfer to depositors' protection fund
65,883,339

16,470,835
(65,883,339)
(16,470,835)



SINDH MICRCHNATICE BA'-,;; 11,61150 
CASH FLOW  STATEMENT 

FOR THE YEAR ENDED 31 DECEMBER 2 )25

Note

2025
— — — ——Rupees-'

2024

CASH FLOW FROM OPERATING ACTIVITIES 
Profit before taxation 552,281,044 245,483, 76

Less: Dividend income - -

Adjustments:

Credit loss allowance for diminution in value of investments
Credit loss allowance against loans ?■. advances
Credit loss allowance - markup accrued
Credit loss allowance against balances w'th other banks
Bad debts written off directly
Depreciation on property and equipment
Depreciation on right of use assets
Provision for defined benefit plan
Provision for defined contribution plan
Finance charges on leased assets
Amortization on intangible assets

(Increase)/ decrease in operating assets
Advances

Others assets (excluding advance taxation)

Increase /  (Decrease) in operating liabilities
Borrowings from financial institutions 
Deposits

Other liabilities (excluding current taxation)

Payments against off-balance sheet obligations 
Income tax paid 

Provident fund paid 
Gratuity paid

Net cash flow (used in) /  generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Purchase of HTM investment 

Investment in term deposits receipts 
Purchase of property and equipment 
Purchase of intangible assets
Net cash generated from /  (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES

, Payment of lease liability against right-of-use assets 
Net cash used in financing activities

Impact of expected credit loss allowance on bank balances 
Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year 
Cash and cash equivalents at end of the year

1 to 38.2 form an integral part of these/financial state ment:

Chief Financial O f f i c e r

25
25
25
25

9.1
10

31.7.1

16
11

31.6

9.1
11

28
28

(24 ,323)
102,277,357

(1 ,804,125)
(20 ,247)

80, i  13 
135,285,369 

6,941,619 
52,556

10,528,732
38,386,532

7,929,083
8,336,255

20,763,408
1,616,031

9,457,284

37,504,958
5,392,341

21,723,214
1,926,839

187,988,703 218,364,803

740,269,747 463,848,579

(516,415,702)|| (338,683,934) 

1,894,761 ii (44,060,848)
(514,520 ,941) (382,744,782)

392,230,200
(437,304,109)

(64 ,967,123)

152,750,000
667,880,613
31,992,953

(110,041,032) 852,623,576

(153,752 ,642)
(7 ,961,216)
(4 ,800,000)

(37,823,0/9)

(4,857,079)

(50 ,806,084) 891,047,215

(52 ,501,463)
115,000,000
(16,140,707)

(84,861,359) 
(400,000,000) 
(10,757,110) 

(491,473)

46,357,830 (496,109,912)

(41 ,157,784) (36,070,812)

(41 ,157,784) (36,070,812)

20,247 (179,856)

(45 ,585,791)
1,016,492,140

358,686,5"5
657,805,565

970,906,3(49 1,016,492,140



L. STATUS AND NATURE OF BUSINESS

Sindh Microfinance Bank Limited (the 'Bank') was incorporated on 27 March 2015 as a public company 
limited by shares under the Companies Ordmance, 1984 (repealed by Companies Act, 2017). The Bank 
obtained the microfinance banking license from State Bank of Pakistan on 16 October 2015, to operate 
in Sindh Province. Subsequently, the Bank received the certificate o f commencement o f business from 
Securities & Exchange Commission of Pakistan (SECP) on 30 November 2015 and the certificate of 
commencement o f Banking Business from State Bank of Pakistan on 15 April 2016. The Bank's 
registered office is situated at 39/F, 2nd Floor, Muhammad Ali Cooperative Housing Society, Karachi. 
The Bank's principal business is to provide microfinance services to the poor and underserved segment 
o f the society as envisaged in the Microfinance Institutions Ordinance, 2001.

The Bank is the wholly owned subsidiary o f Sindh Bank Limited (the 'Holding Bank'). The Bank operates 
through branches and service centers spread within the province o f Sindh, the network of branches and 
service centers comprise o f 22 (31 December 2024: 22) branches and 91 (31 December 2024: 87) 
service centers.

The credit rating companies PACRA has maintained the long-term rating o f the Bank at "A" and short­
term rating at "A l"  and outlook "Stable" as on 28 March 2025.

2. BASIS OF PRESENTATION

These financial statements have been presented in accordance with the requirements of Banking Policy 
8i Regulations Department (BPRD) Circular No. 03 dated 09 February 2023 issued by the State Bank o f 
Pakistan (SBP).

2 ,1 Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan for 
financial reporting comprise of:

- IFRS Accounting Standards issued by International Accounting Standards Board (IASB) as are 
notified under Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute o f Chartered Accountants of 
Pakistan (ICAP) as are notified under the Companies Act, 2017;

Provisions o f and directives issued under the Microfinance Ordinance, 2001 (The MFI Ordinance) and 
the Companies Act, 2017; and

Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission 
o f Pakistan (SECP).

Wherever the provisions o f and directives issued under the Microfinance Institution Ordinance, 2001, the 
Companies Act, 2017, the Prudential Regulations o f Microfinance Banks and the directives issued by the 
SBP and SECP differ with the requirements o f IFRS or IFAS, the provisions o f and directives issued 
under the Microfinance Institution Ordinance, 2001, the Companies Act, 2017, the Prudential 
Regulations o f Microfinance Banks and the directives issued by the SBP and SECP shall prevail.

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025



The SBP has deferred the applicability of international Accounting Standard (IAS) 40, 'Investment 
Property' for banking companies through BSD Circular Letter No. 10 dated 26 August 2002 till further 
instructions. Further, the S:iC? has deferred the applicability o f International Financial Reporting 
Standard (I-RS) ?, r iranc ;i: instruments; Disclosures' on banks through its notification S.R.0 
41 l(I)/2008  dated 'te .\pril 2008.

The State Bank o f Pakistan through SPRO Circular No, 04 of 2015 dated 25 February 2015 has deferred 
the applicability o f Isiamic Financial Accounting Standard-3 for Profit and Loss Sharing on Deposits 
(IFAS-3) issued by the Institute of Chadded Accountants of Pakistan (ICAP) and notified by the SECP, 
vide their SRO No. 571 of 2013 dated 12 dune 2013 for Institutions offering Islamic Financial Services 
(IIFS), Accordingly, the requirements of these standards have not been considered in the preparation of 
these financial statements.

The Bank has received an extension from SBP until 31 December 2025, for the application of the 
Effective Interest Rate (EIR) method to all financial assets and liabilities, excluding staff and subsidized 
loans. However, since financial assets other than advances and financial liabilities were already 
effectively accounted for using EIR before the implementation o f IFRS 9, this extension has been applied 
only to advances (excluding staff loans and subsidized loans, Consequently, advances are currently 
carried at cost, except for staff loans which are measured at amortized cost.

In addition to the above, the SBP has issued BPRD Circular Letter No. 01 o f 2025 dated 22 January 2025 
in which certain clarifications have been provided.

Standards, interpretations of and amendments to published approved accounting standards 
that are effective in the current year.

There are certain new and amended standards, issued by International Accounting Standards Board 
(IASB), interpretations, and amendments that have become applicable to the Bank for accounting 
periods beginning on 01 January 2025 but are considered not to be relevant or do not have any material 
effect on the Bank's operations and are therefore not detailed in these financial statements.

Standards, interpretations of and amendments to published approved accounting standards 
that are not yet effective

There are certain new and amended standards, issued by International Accounting Standards Board 
(IASB), interpretations and amendments that will become applicable to the Bank for accounting periods 
beginning on or after 01 January 2026 but are considered not to be relevant or will not have any 
material effect on the Bank's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements ("IFRS 18") which 
has been published in April 2024 with applicability date of 01 January 2027 by IASB. IFRS 18 is yet 
to be adopted in Pakistan. IFRS 18 when adopted and applicable shall impact the presentation of 
'Statement o f Profit and Loss Account' with certain additional disclosures in the financial statements.

- Amendments to IFRS-09 Financial Instruments which clarify the date of recognition and 
derecognition o f a financial asset or financial liability including settlement o f liabilities through 
banking instruments and channels including electronic transfers. The amendment when applied may 
impact the timing o f recognition and derecognition of financial instruments.

- Amendment to IAS 21 'The Effects o f Changes in Foreign Exchange Rates' which will require Banks 
to apply a consistent approach in assessing whether a currency can be exchanged into another



currency and, w ien it cannot, in determining the exchange rate to use and the disclosures to 
provide.

IFRS SI 'Genera; Requirements for Disciosure cr Sustainability-related Financial Information'. IFRS 
SI sets out overall requirements for sustainability-related financial disclosures with the objective to 
require an entity to disclose information about ics sustainability-related risks and opportur ities that is 
useful to primary users o f general-purpose financial reports in making decisions relating to providing 
resources to the entity.

IFRS S2 'Climate-related Disclosures'. IFRS S2 sets cue the requirements for identifying, measuring 
and disclosing information about climate-related risks and opportunities that is useful to primary 
users o f general-purpose financial reports in making decisions relating to providing resources to the 
entity.

- The implementation o f IFRS SI and IFRS S2 will be phased as per the SECP's order dated 31 
December 2024, with different effective dates based on annual turnover, number o f employees, and 
total assets (Criteria). Phase I will apply to listed companies having specific Criteria for annual 
reporting periods beginning on or after 1 Juiy 2025. Phase II  will apply to other listed companies 
having specific Criteria for annual reporting periods beginning on or after 1 July 2026. Phase I I I  will 
cover non-listed public interest companies and remaining listed companies for annual reporting 
periods beginning on or after 1 July 2027.

2,4 Critical accounting estimates and judgments

The preparation o f financial statements in conformity with approved accounting standards as applicable 
in Pakistan requires management to make judgments, estimates and assumptions that may affect the 
application o f policies and reported amounts o f assets and liabilities, income and expenses. The 
estimates and associated assumptions are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances, the results of which form the basis o f making 
the judgments about carrying values o f assets and liabilities that are not readily apparent from other 
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimates are revised.

The significant judgments made by the management in applying the Bank's accounting policies and the 
key sources o f estimation were the same as those applied in the preparation o f annual audited financial 
statements for the year ended 31 December 2024.

Significant areas requiring the use o f management estimates in these financial statements relate to the:

NOTE
a) Provision against non-performing advances 4.7

b) Useful life o f depreciable assets 4.9

c) Useful life o f intangible assets 4.9

d) Provision for taxation 4.13

e) Lease term and effective interest rate for recognition o f lease contracts 4.16

f) Provision for gratuity 4.22

8



However, assumptions and significant judgments made by the management in the application of 
accounting policies that have significant effect on the financial statements are not expected to result in 
material adjustment to the carrying amounts of assets and liabilities in the next year.

3, BASIS OF MEASUREMENT

3.1 A ccounting  conven tion

These financial statements have been prepared under the historical cost convention except for 
obligations in respect of defined benefit plan and lease liabilities against right o f use assets, which are 
carried at present value.

These financial statements have been prepared following accrual basis o f accounting except for cash 
flow statement.

3.2 Functional and presentation currency

Items included in the financial statements are measured using the currency o f the primary economic 
environment in which the Bank operates. The financial statements are presented in Pakistani Rupees 
which is the Bank's functional and presentation currency.

4. MATERIAL ACCOUNTING POLICIY INFORMATION

The material accounting policies applied in the preparation o f these financial statements are consistent 
with those applied in the preparation o f the annual audited financial statements o f the Bank for the year 
ended 31 December 2024.

4.1 Classification 

Financial Assets

Under IFRS-09, existing categories o f financial assets: Held for trading ("HFT"), Available for sale 
("AFS"), Held to maturity ("HTM") and loans and receivables have been replaced by:

- Financial assets at fair value through profit or loss account ("FVTPL")
- Financial assets at fair value through other comprehensive income ("FVOCI")

Financial assets at Amortized cost

Financial Liabilities

Under IFRS-09, the accounting for financial liabilities remains largely the same as before adoption of 
IFRS-09 and thus financial liabilities are being carried at Amortized cost.

4.2 Business model assessment

The Bank determines its business model at the level that best reflects how it manages groups of 
financial assets to achieve its business objective:

- The risks that affect the performance of the business model (and the financial assets held within 
that business model) and, in particular, the way those risks are managed.
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How managers of the business are compensated (for example, /vhether the compensation is based 
on the fair value of the assets managed or on the contractual cash flows collected).

The expected f equency, value and ti ning o f sales are also important aspects o f the Bank's 
assessment. The business model asses ;ment is based on reasonably expected scenarios without 
taking 'worst case' or 'best case' scene ;os into account. I f  cash flows after initial recognition are 
realized in a way that is different from he Bank's original expectations, the Bank does not change 
the classification of the remaining financial assets heid in that business model, but incorporates such 
information when assessing newly origin :ted or newly purchased financial assets going forward.

Eventually, the financial assets fail under either o f the following three business models:

i) Hold to Collect ("HTC") business model: Holding assets in order to collect contractual cash flows

ii) Hold to Collect and Sell ("HTC&S") business model: Collecting contractual cash flows and selling 
financial assets

iii) Other business models: Resulting in classification o f financial assets as FVTP.

4.3 Assessments whether contractual cash flows are solely payments of principal and interest 
/profit ("SPPI")

As a second step o f its classification process, the Bank assesses the contractual terms of financial assets 
to identify whether they meet the SPPI test. Principal for the purpose o f this test is defined as the fair 
value o f the financial asset at initial recognition and may change over the life o f the financial asset (for 
example, if there are repayments o f principal or amortization of the premium /  discount). The most 
significant elements o f interest /  profit within a financing arrangement are typically the consideration for 
the time value o f money and credit risk. To make the SPPI assessment, the Bank applies judgment and 
considers relevant factors such as, but not limited to, the currency in which the financial asset is 
denominated, and the period for which the interest /  profit rate is set. Where the contractual terms 
introduce exposure to risk or volatility that are inconsistent with basic lending arrangement, the related 
financial asset is classified and measured at R/TPL.

4.4 Application to the Bank's financial assets 

Debt based financial assets

Debt based financial assets held by the Bank include: advances, investment in federal government 
securities, cash and balances with treasury banks, balances with other banks, and other financial assets.

a) These are measured at Amortized cost if they meet both o f the following conditions and are not
designated as FVTPL.

- the assets are held within a business model whose objective is to hold assets to collect 
contractual cash flows; and

- the contractual terms o f the financial assets give rise on specified dates to cash flows that are 
solely payments o f principal and interest /  profit on the principal amount outstanding.

- The business model for these financial assets can still be HTC even when sales of these financial 
assets occur. However, if more thar an infrequent number o f sales o f significant value are 
made, the Bank assesses whether anc how the sales are consistent with the HTC objec tive.
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b) Debt based financial assets are measured at PVOCI o !y if these meet both o f the following 
conditions and are not designated as FVTPL:

the asset are field within a business model vm jse objective is achieved by both collecting 
contractual cash flows and selling financial assets, snd

- the contractual terms of the financial asset give ise on specified dates to cash flows that are 
solely payments of principal and interest /  profit on the principal amount outstanding.

c) Debt based financial assets if these are held for tradin j purposes are classified as measured at 
FVTPL

In addition, on initial recognition, the Bank may irrevocably designate a financial asset that otherwise 
meets the requirements to be measured at Amortized cost or at FVOCI as at FVTPL if doing so 
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Equity based financial assets

The classification and measurement of these assets are determined based on the Bank's business model 
for managing the assets and the nature of the equity instruments.

a) Equity-based financial assets are measured at FVTPL unless they are irrevocably designated at 
FVOCI upon initial recognition. This includes equity instruments held for trading purposes or those 
that do not meet the criteria for FVOCI measurement.

b) Equity-based financial assets may be measured at FVCCI if the following criteria are met:

- The Bank has made an irrevocable election at initial recognition to present changes in fair value 
in other comprehensive income rather than in profit or loss. This election is made on an 
instrument-by-instrument basis.

- The equity instrument is not held for trading purposes.

Under this classification, dividends received from equity instruments are recognized in profit or loss, 
while other changes in fair value are recognized in other comprehensive income and are not reclassified 
to profit or loss upon derecognition.

Initial recognition and subsequent measurement

Financial assets and financial liabilities are recognized when the entity becomes party to the contractual 
provisions o f the instrument. Regular way purchases and sales of financial assets are recognized on 
trade date, the date on which the Bank purchases or sells :he asset. Other financial assets and liabilities 
like advances, lending to financial institutions, deposits e t a r e  recognized when funds are transferred 
to the account or financial institutions. However, for cas :s, where funds are transferred on deferred 
payment basis, recognition is done when underlying asset is purchased.

Amortized cost ("AC")

Financial assets and financial liabilities under Amortized ;ost category are initially recognized at fair 
value adjusted for directly attributable transaction cost. These are subsequently measured at Amortized 
cost. An expected credit loss allowance ("ECL") is recogn ^ed for financial assets in the statement of 
profit and loss account. Interest income /  profit /  expense on these assets /  liabilities are recognized in
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the statement o f prone and leas account. On derecognition of these financial assets and liabilities, 
capital gain /  loss w i;i be recognised in the statement c f p io fit and loss account.

b) vr !«e through other romprr hinsive In tc .r ie  v'FVOCF')

Financi-'l assets under rVOCt category are initially ecognized at fair value adjusted for directly 
a ttributib le  transaction cost- These assets are subsequently measured at fair value with changes 
recorded in OCI. An expected credit loss allowance C'ECL") is recognized for debt based financial assets 
in the statement of profit and loss account. Interest /  profit /  dividend income on these assets are 
recognised in the statement of profit and loss account. On derecognition o f debt based financial assets, 
capital gain /  loss will be recogrrzed in the statement o f profit and loss account. For equity based 
financial assets classified as FVOCI, capital gain /  loss is transferred from surplus /  deficit to 
unappropriated profit / loss.

c) Fair value through profit or loss ("FVTPL")

Financial assets under FVTPL category are initially recognized at fair value. Transaction cost will be 
directly recorded in the statement o f profit and loss account. These assets are subsequently measured 
at fa ir value with changes recorded in the statement o f profit and loss account. Interest /  dividend 
income on these assets are recognized in the statement o f profit and loss account. On derecognition of 
these financial assets, capital gain /  loss will be recognized in the statement o f profit and loss account. 
An expected credit loss allowance ("ECL") is not recognized for these financial assets.

d) Advances are carried at cost

Advances are carried at cost net o f expected credit loss allowances, excluding staff loans, which are 
measured at amortized cost, net o f expected credit loss allowances.

4.6 Derecognition

Financial assets

The Bank derecognizes a financial asset when:

the contractual rights to the cash flows from the financial asset expire; 
it transfers the rights to receive the contractual cash flows in a transaction in which either; 
substantially all o f the risks and rewards o f ownership of the financial asset are transferred; or 

- the Bank neither transfers nor retains substantially all of the risks and rewards o f ownership and it 
does not retain control o f the financial asset.

The Bank enters into transactions whereby it transfers assets recognized in its statement o f financial 
position, but retains either all or substantially all o f the risks and rewards o f the transferred assets. In 
these cases, the transferred assets are not derecognized,

Financial liabilities

The Bank derecognizes a financial liability when its contractual obligations are discharged or cancelled, 
or expired. The Bank also derecognizes a financial liability when its terms are modified and the cash 
flows o f che modified liability are substantially different, in which case i new financial liability based on 
the modified terms is recognized at fair value.

12
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On derecognition c f a financial liability, the difference between the carrying amount extinguished and 
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognized in 
the statement o f p 'o fif and less account,

4,7 Expected Credit Loss ("ECl ")

The Bank assesses on a fo.-ward-looking basis the ECL associated with all advances and other debt 
financial assets not field at FVTPL, together with letter of credit, guarantees and unutilised financing 
commitments hereinafter referred to as "Financial Instruments". The Bank recognises a loss allowance 
for such losses at each reporting date. The measurement of ECL reflects:

• An unbiased and probability-weighted amount that is determined by evaluating a range o f possible 
outcomes;

• The time value o f money; and
• Reasonable and supportable information that is available w ithout undue cost or effort at the 

reporting date about past events, current conditions and forecasts o f future economic conditions.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime 
expected credit loss or "LTECL"), unless there has been no significant increase in credit risk since 
origination, in which case, the allowance is based on the 12 months' expected credit loss ("12mECL").

Stage Allocation and Backstops In accordance with BPRD Circular Letter No. 20 o f 2025, the Bank 
applies the following Days Past Due (DPD) backstops for stage allocation based on the nature of the 
microfinance portfolio:

• Stage 1 (Performing): Includes facilities with 0 to 59 days past due. The Bank recognizes an 
allowance based on 12mECL.

• Stags 2 (Underperforming /  SICR): Includes facilities where there is a significant increase in 
credit risk. The backstop for Stage 2 is 60 to 89 days past due for General Loans (and 60 to 179 
days for Housing and Microenterprise loans).

• Stage 3 (Non-Performing /  Default): Includes facilities that are credit-impaired. The backstop is 
90 days or more past due for General Loans (and 180 days or more for Housing and Microenterprise 
loans).

The Bank shall rebut the 60+ DPD presumption for Stage 2 in the case o f technical delinquencies (e.g., 
administrative reasons) or where payment is linked to government payments with approved invoices. 
Such instances require approval from the Credit Committee.

Calculation of ECLs The mechanics o f the ECL calculations involve three key elements:

• Probability of Default (PD): An estimate o f the likelihood of default over a given time horizon. PD 
for the advances portfolio is estimated based on the Transition Matrix approach. PDs for non­
advance portfolios are based on S8iP's global transition default matrices, adjusted using Regression 
Models to incorporate forward-looking information. •

• Exposure at Default (EAD): An estimate o f the exposure at a future default date, taking into 
account expected changes after the reporting date, including repayments, drawdowns, and accrued 
interest,
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5  Loss G iven D e fau lt An estimate of the ioss arising in the case of default. I t  is based on
the difference between contractual cash flows and chose expected to be received, including the 
realization o f collateral (e.g,, gold).

S tage 3 P rov is ion ing  ( ''H ig h e r o f  Rule) As per BPRD Circular Letter No. 20 of 2025 and the 
Revised Prudential Regulations for Microfinanca Banks (Ma r 2025), the provision for Stage 3 assets is 
determined as the higher or the ECL calculated under IFRS 9 or the minimum provisioning requirements 
prescribed by the Prudential Regulations at a segment level.

W rite-offs Financial assets are written off when the Bank has no reasonable expectation o f recovery. 
In accordance with the Revised Prudential Regulations for Microfinance Banks (2025), loans are written 
o ff 30 days from the date they are categorized as "Loss," Such write-offs do not extinguish the Bank's 
legal right to recovery. Subsequent recoveries are credited to credit loss expense.

Cash and cash equivalents

Cash and bank balances are stated at amortized cost. For the purpose o f cash flow statement, cash and 
cash equivalents comprises of cash in hand, balances with State Bank o f Pakistan (SBP), National Bank 
of Pakistan (NBP) and balances held with other banks in current and deposit accounts with maturities of 
less than three months.

Operating fixed assets

Property and equipment

These are stated a t cost less accumulated depreciation and any identified impairment losses ( if any). 
Cost o f property and equipment's consists o f purchase price which is equal to the fair value of 
consideration paid at the time of acquisition or construction o f the asset plus directly attributable costs 
in bringing the asset to their working conditions.

Depreciation is charged on additions from the date in which asset is available for use, using the straight- 
line method, to the date of disposal.

Gain or loss on disposal, if any, are recognized in the statement of profit and loss account in the year in 
which they arise.

Subsequent costs are included in an asset's carrying amount or recognized as a separate asset as 
appropriate, only when it is probable that future benefits associated with the item will flow to the Bank 
and the cost o f the item can be measured reliably. All other repairs and maintenance expenses are 
charged to the statement o f profit and loss account as and when incurred.

Capital work-in-progress

Capital work in progress is stated at cost less accumulated impairment losses, if any. All expenditures 
connected with specific assets incurred during installation and related advances there against, if any, are 
carried under this head. These are transferred to specific assets as and when assets become available 
for use.

Intangible assets

Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, 
if any. Intangible assets are amortized from the date when these assets are available for use, using the
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straight-line method, whereby the cost o f the intangible resets are amortized over its estimated usefui 
lives over which economic benefits are expected to flow ':  the Bank. The useful lives are reviewed and 
adjusted, if appropriate, at each statement of financial po Ton date.

Right of use assets (ROUA)

The Bank recogn ^es 'Right of use asset' (ROUA) in raspe o f the leases measured as the present value 
of the remaining lease payments on property lease agreements and discounted using the incremental 
borrowing rate fc r the Bank, These assets are depreciated on a straight-line basis over the lease term as 
t its  method moo: closely reflects the expected pattern ;f consumption o f future economic benefits. 
These assets are also reduced by impairment losses, if an ; and adjusted for certain remeasurements of 
lease liability.

Impairment of ion-financial assets

The carrying amount o f assets are reviewed at each statement o f financial position date for impairment 
whenever events or changes in circumstances indicate tha the carrying amounts o f the assets may not 
be recoverable. I f  such indication exists and where the carrying value exceeds the estimated 
recoverable amount, assets are written down to their recoverable amounts. Recoverable amount is the 
greater o f net selling price and value in use. The resulting impairment loss is taken to the statement of 
profit and loss account

4.10 Borrowings

Borrowings are recorded at the proceeds received.

Borrowing costs are recognised as an expense in the period in which these are incurred except where 
such costs are directly attributable to the acquisition, construction or production o f qualifying asset in 
which case such costs are capitalized as part o f the cost o f that asset.

4.11 Deposits

Deposits are recorded at the proceeds received. Mark up accrued on these deposits, if any, is recognized 
separately as part o f other liabilities, and is charged to statement o f profit and loss account over the 
period.

4.12 Revenue recognition

- Markup /  income /  return /  service charges on advances is recognized on accrual /  time proportion 
basis using effective interest rate method at the Bank's prevailing interest rates for the loan 
products. Markup/ income on advances is collected with loan instalments.

- Due but unpaid service charges /  income are accrued on overdue advances for period up to 
specified days for each category as set out in Prudential Regulations for Microfinance Bank issued by 
the SBP. After these specified days, overdue advances are classified as non-performing and 
recognition o f unpaid service charges /  income ceases. Further, accrued markup on non-performing 
advances are reversed and credited to suspense acoun t. Subsequently, markup recoverable on 
non-performing advances is recognized on a receipt basis in accordance with the requirements of 
the Regulations.

- Mark-up /  income on investments and bank balances is ecognized on a time proportion basis.
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- Gain or ioss on sale o f securities is accounted for in dm pe iod in which the sale /  settlement occurs.

- Fee, commission and brokerage income is recogmzod a; services are rendered.

- Dividend income is recognized when the Bank's right to receive dividend is established.

- Other income is recognized 0 1  accrual .basis /.hen fn'mcia. services have been rendered.

The charge o f current tax is based on taxable income at the applicable rate o f taxation after taking into 
account available tax credits and rebates. Income for the purpose o f computing current taxation is 
determined under the provisions o f tax laws.

This charge includes tax charge for prior years arising from assessments, changes in estimates and tax 
changes applied retrospectively.

Deferred tax is accounted for using the balance sheet method in respect of all temporary differences 
arising from differences between the carrying amount of assets and liabilities in the financial statements 
and the corresponding tax bases. Deferred tax liabilities are recognized for all taxable temporary 
differences and deferred tax assets are recognized to the extent that it is probable that taxable profits 
will be available against which the deductible temporary differences, unused tax losses and tax credits 
can be utilized. Deferred tax assets are subsequently reduced, where required, to the extent that it is no 
longer probable that the related tax benefit will be realized.

Deferred tax is charged or credited in the statement of profit and loss account, except in the case of 
items credited or charged to statement o f changes in equity, in which case it is included in equity.

4.14 Statutory reserve

The Bank is required under Microfinance Institution Ordinance, 2001 and Prudential Regulation "R-4 - 
Statutory Reserve", to create a reserve fund to which shall be credited an amount equal to at least 20% 
of its annual profits after taxes till such time the reserve fund equals the paid-up capital of the bank and 
thereafter, a sum not less than 5% of its annual profit after taxes.

4.15 Financial assets and financial liabilities

Financial instruments carried on the statement o f financial position include cash and balances with 
treasury banks, balances with other banks, lending to financial institutions, investments, advances, other 
assets, borrowings, deposits and other liabilities. The particular measurement methods adopted are 
disclosed in the individual policy statements associated with each item.

4.16 Lease liabilities

A lease liability is recognized at the commencement date or a lease. The lease liability is initially 
recognized at the present value o f the lease payments to be made over term of the lease, discounted

4,13 Taxation

Current

Prior years

Deferred
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using the interest rate implicit in the lease -> if that rate cannot be r iadily determined, and the Bank's 
incremental borrowing rate, lease payments comprise o f nxed payments less any lease incentives 
receivable, variable Imse payments that depend on an m-1=x or a rate, amounts expected to be paid 
unde>- residual value u.erantees, exercise p"i> of a purd see option vhen the exercise o f the option is 
reasonably certain to -xtcur, and any anticipated termination penalties, The variable lease payments that 
do not depend on ?n ddex or a ,-ats are exyer >cd in the: ::e, • ?d in whi :h they are incurred.

Lease liabilities are measured at amortized cost using the effective interest method. The carrying 
amounts are re-measured if there Is a chanc s in the follov/mg: future lease payments arising from a 
change in an index or a rate used; residual c nmntae; lease term; certainty o f a purchase option and 
termination penalties. When a lease liability is e-measured, an adjustment is made to the corresponding 
right-of-use assets or to statement of profit or loss if the carrying amount o f the right-of-use asset is 
fully written down.

4.17 Depositors' protection fund

The Bank is required l rider section 19 of the Hicrofinance Institutions Ordinance, 2001 to contribute 5% 
of its annual after-tar: profit and profit earn :d on investments o f the fund shall be credited to the 
Depositors' Protection Fund for the purpose o f providing Security or guarantee to persons depositing 
money in the Bank.

4.18 Dividend distribution

Dividends and other a opropriations (except ap propriations which are r equired by law) are recognized in 
the period in which these are approved.

Dividend made subsequent to the date of statement o f financial position are considered as non­
adjusting events and ire recorded in the financial statements in accordance with the requirements o f 
International Accounting Standards (IAS) 10, 'Events after the Balance Sheet Date' in the period in 
which they are approved.

4.19 Earnings per share

The Bank presents earnings per share (EPS) for its ordinary shares which is calculated by dividing the 
profits or loss attributable to ordinary shareholders o f the Bank by weighted average number o f ordinary 
shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable 
to ordinary shareholders and the weighted average number o f ordinary shares outstanding for the 
effect o f all diluted potential ordinary shares (if any).

4.20 Financial instruments

Financial assets and liabilities are recognized at the trade date, i.e. the date at which the Bank becomes 
party to a contractual Provision o f the instrument. Financial Assets and liabilities are derecognized when 
they are distinguished i.e. when the obligation specified in the contract is discharged, cancelled or 
expired. Any gain or loss on derecognition of the financial assets and liabilities are taken to income 
directly.

4.21 Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and toe net amount is reported in the statement o f financial 
position when there is a legally enforceable right to set o ff the recognized amounts and there is an 
intention to settle on a net basis, or realize the asset and settle the liability simultaneously.
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4.22 Staff retirement benefits 

Defined c o n tr ib u tio n  plan

The Bank operates a recognized provident fund for its eligible employees. Equal monthly contributions 
are made, both by the Bank ar e the employees, to che Fund at the rate o f 10% of basic salary.

Defined benefit plan

The Bank operates a recognized funded gratuity schema for its eligible permanent employees 
completing the minimum qualifying services period o f three years. Provision is made annually on the 
basis o f actuarial recommendations based on Projected Unit Credit (PUC) method with corresponding 
impact recognized in statement o f profit and loss account including past service costs. Measurement 
gain or loss is recognized in statement o f comprehensive income in the year in which they arise.

4.23 Administrative expenses

Administrative expenses are charged to statement of profit and loss account, on accrual basis of 
accounting in the period in which these are incurred.

4.24 Provisions and contingencies

Provisions are recognized when the Bank has a present legal or constructive obligation as a result of 
past events and when it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation, and a reliable estimate of the amount can be made. However, 
provisions are reviewed at each statement o f financial position date and adjusted to reflect current best 
estimate.

A contingent liability is disclosed when the Bank has a possible obligation as a result o f past event, 
existence o f which will be confirmed only by occurrence or non-occurrence o f one or more uncertain 
future events not wholly within the control of the Bank or the Bank has a present legal or constructive 
obligation that arises from past events, but is not probable that an outflow of recourses embodying 
economic benefits will be required to settle the obligation, or the amount of the obligation cannot be 
measured with sufficient reliability.

4.25 Related party transactions

Transactions involving related parties arising in the normal course o f the business are conducted at 
arm's length at normal commercial rates on the same terms and conditions as third transactions using 
valuation modes as admissible, unless disclosed otherwise.

4.26 General

Figures have been rounded-off to nearest rupee, unless stated otherwise.

Where there are no amounts to be disclosed in the captions as prescribed by BPRD circular No. 03 dated 
09 February 2023 issued by the SBP in respect of form o f the financial statements for microfinance 
banks, these captions have not been reproduced in these financial statements, except for the captions 
o f the statement o f financial position and statement and profit and loss account.
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CASH AND BALANCES VHTF TREASURY BANKS Note
2025

Rupees-
2024

In hand - Local currency 1,323,771 1,642,656

Balances with State Bank of Pakistan in 

-Local currency current account 5,1. 60,459,029 108,811,954

Balances with National Bank of PaFstan In 

-Local currency deposit account 5.2 9,904,465 1,550,356

Less: Credit loss allowance - -

Total 71,687,265 112,004,966

5.1 This represents balance held with SBP to meet the requirement of maintaining a minimum balance equivalent to 
3% (31 December 2024: 5%) and 12% (31 December 2024: 10%) as liquidity reserve of the Bank's time and 
demand deposits with a tenure of less than one year, in accordance with the regulations R-3A and R-3B of the 
Prudential Regulations for microfinance banks.

5.2 This represents the balance held in a savings account carrying interest at the rate of 9.50% (31 December 2024: 
11.50%) per annum.

6. BALANCES WITH OTHER MFBs /  BANKS /  NBFIs

In Pakistan

- In current account 21,191,058 3,492,000

- In deposit account 6.2 878,187,645 901,175,040

899,378,703 904,667,040

Less: Credit loss allowance 6.1 (159,619) (179,866)

899,219,084 904,487,174

Credit loss allowance

Opening balance 179,866 -

Impact of IFRS 09 - 127,310

Charged during the year - 52,556

Reversal during the year (20,247) -

Closing balance 159,619 179,866

This represents the balance held in savings accounts carrying interest at the rate ranging from 8.50% to 12.50%
(31 December 2024: 11.50% to 15.50%) per annum.

V

19



7 . INVESTMENTS

Note

7.1

7.2

7.3

Investments by type: 

Classified as Amortised Cost

2025 2024

Fair Value /  
Amortised cost

Credit Loss 
Allowance

Surplus /  
(Deficit)

Carrying Value Fair Value /  
Amortised cost

Credit Loss 
Allowance

Surplus /  
(D e fic it)

Carrying Value

------- Rupees----------

Federal Government securities - T Bills 7.4 & 7.6 
Term Deposits Receipts (TDRs) 7.7

285,730,231
785,000,000 (166,027)

~ 285,730,231
784,833,973

233,228,768
900,000,000 (190,350)

- 233,228,768 I 

899,809,650 |
1,070,730,231 ____ (166,027) - 1,070,564,204 1,133.228.768 (190.350) - 1,133,038,418

2025 2024
Investments given as collateral ----------Rupees----------

Term Deposit Receipts (TDRs) 497.500,000 437,SOU,000

Investments - Particulars of credit loss allowance
2025 2024

Investments - Exposure Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3

------- Rupees----------- |

Gross carrying amount 1,133,228,768 - - 644,406,445 - -

New Investments 2,407,501,463 - - 1,583,820,323
Investments derecognised or repaid (2,470,000,000) - - (1,095,000,000) 1

I
Transfer to stage 1 - - - i 1
Transfer to stage 2 - - - | 1 1
Transfer to stage 3 - - - !

(62,498,537) 488,820,321
Amounts written off /  charged off 
Closing balance 1,070,730,231 1.133,228,768

7.3.2 Investments - Credit loss allowance
2025 2024

Stage 1 Stage 2 Stage 3 Stage 1 Stage 2 Stage 3

Rupees

Credit loss allowance Opening balance 
Impact of adoption of IFRS 9

190,350 - -
110,237

- -

New Investments 166,027 - - 190,350 - -
Investments derecognised or repaid (190,350) - - (110,237) -

Transfer to stage 1 - - - - - -
Transfer to stage 2 - - - - - -

Transfer to stage 3 - - - - - -
(24,323)

- -
80,113

- ;
166,027 - - 190,350 - -

Amounts written off /  charged off 

Changes in risk parameters 
Credit loss allowance closing balance



7.3.3 Particulars of credit loss allowance against debt securities

Category of classification

Up to 29 days

Other assets especially mentioned
Non-performing
Substandard

Doubtful
Loss

Stage 1 
Stage 2 
Stage 3

2025 2024
Outstanding Credit loss Outstanding Credit loss

amount allowance amount allowance
------ Rupees-------

1,070,730,231 166,027 1,133,228,768 190,350

1,070,730.231 166,027 1,133,278,768 190,350

7 .4  This represents the market treasury bills held with SBP to meet the requirement of maintaining a minimum balance equivalent to 12% (31 December 2024: 10%) as a liquidity reserve of the Bank's time and demand 
deposits with a tenure of less than one year, in accordance with regulation number R-3B of the Prudential Regulations for Microfinance Banks. These T-Bills have a maturity period of three months to one year, 
carrying interest rates ranging between 10.23% to 11.30% (31 December 2024: 14.05% to 17.10%).

7.5 Expected credit loss on Government security has not been estimated due to the exemption available under IFRS 9 instructions issued by State Bank of Pakistan through Circular No. 3 of 2022 dated 05 July 2022.

7.6 The market value of T-Bills classified at amortized cost as at 31 December 2025 amounted to Rupees 285.892 million (31 December 2024: 233.286 million).

7.7 Term Deposit Receipts (TDR's) carry interest rates ranging from 12.00% to 21.00% (31 December 2024: 19.00% to 21.00%) with a maturity period of twelve months.
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8 . ADVANCES

8.1

8.1.1

Performing Non Performing

Stage X Stage 2 Stage 3
local |

1
zUiiS | 2024 20 2S 202-4 2025 2024 2025

---- |

2024 j

Rupees-
Micro credits 

Secured 

Unsecured 

Staff Loans

2,595,000

2,702,454,545

4,499,864

3,901,122

2,202,370,123

14,028,117

3,629,867 2,947,728 9,491,680 16,1G1,242

2,595,000 

2,/lS ,^76,092 

4,499,864

3,901,122

2,221,379,093

14,028,11?
Advances - gross 2,709,549,409 2,220,299,362 3,629,867 2,947,728 9,491,630 16,561,242 7.722,670,950 ,̂2̂ 9,408,337

CivLQ.c luii 'allowance agalnsc advances

- Stage 1 (198 ,356 ,782) (123,347,172) - - - - (196,356,782)! (123,-47,172}
- Stage 2 - - (3 ,603 ,802) (2,917,444) - - (3,603,802) j (2,917,444)1
- Stage 3 - - - (9 ,423,523) (15,995,1:12) (9,423,523) j (15,995,212)1

(198,356,782) (123,347,172) (3 ,603,802) (2,917,444) (9 ,423 ,523) (15,995,212) (*ii,3S4,l07) (142,259,828)

Advances - net of credit loss allowance 2,511,192,627 2,096,952,190 26,065 30,284 6 8 ,1 5 / 166.030 2,511,286,143 2,097,1*, 8,504

Advances - Particulars of credit loss allowance

liiJLZ
Advances - Exposure Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Su2££ 3 Total ;

-------- Rupees--------

Gross carrying amount 2,220,299,362 2,947,728 16,161,242 2 ,239,408,332 1,919,408,303 1,277,361 4,650.18! 1,925,336,145
Impact of adoption of IFRS 9 - - - - (9,977,152) - - (9,977,162)
Opening balance as at 01 January after adoption of IFRS 9 2,220,299,362 2,947,728 16,161,242 2 ,239,408,332 1,909,430,841 1,277,361 4,650,481 1,915,358,683

New advances 4,832,462,481 - - 4,832,462 ,481 3,866,426,005 - - 3,866,426,005 j
Advances derecognised or repaid (4 ,299 ,522 ,795) (2 ,516 ,355 ) (14,007 ,629) (4 ,316 ,046 ,779) (3,518,484,409) (166,665) (1,579,172) (3,520,230,246)!

532,939,686 (2 ,516 ,355 ) (14,007 ,629) 516 ,415 ,702 347,941,596 (166,665) (1,579,172) 346,195,759

Transfer to stage 1 - - - - - - - - 1
Transfer to stage 2 (4 ,113 ,987) 4 ,113,987 - - (3,458,491) 3,458,491 - -
Transfer to stage 3 (32,343 ,128) (381 ,300 ) 32,724,428 - (26,929,557) (1,110,696) 28,040,253 - 1

(36 ,457 ,115) 3,732,687 32,724,428 - (30,388,048) 2,347,795 28,040,253 -

Amounts written off/ charged off (7 ,232,524) (534 ,193 ) (25,386,361) (33 ,153 ,078) (6,685,027) (510,763) (14,950,320) (22,146,110)
Closing balance 2,709,549,409 3,629,867 9,491,680 2,722,670,956 2,220,299,362 2,947,728 16,161,242 2,239,408,332
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8.1.2 Advances - Credit loss allowance

2025 2024

Stage 1 j Stage 2 j Stage 3 | Total Stage 1 Stage 2 1 Stage 3 1 Total
-----------Rupees-----------

Credit loss allowance opening balance 
Impact of adoptbn of IFRS 9
Opening balance as at 01 January after adoption of IFRS 9

123,347,172 2,917,444 15,995,212 142,259,828 18,931,211
4,192,040

12,774
1,259,186

2,574,495
2,150,363

21,518,480
7,601,589

123,347,172 2,917,444 15,995,212 142,259,828 23,123,251 1,271,960 4,724,858 29,120,069

New advances
Advances derecognised or repaid

221,177,057

(138 ,521 ,180) (2 ,487 ,111 ) (13 ,311 ,619)

221,177,057

(154 ,319 ,910)

153,410,448
(45,917,626) (167,247) (430,152)

153,410,448 
(46,515,025)

82,655,877 (2 ,487 ,111) (13,311 ,619) 66,857,147 107,492,822 (167,247) (430.152) 106,895,423

Transfer to Stage 1 - - - 1 - -
1

- (

Transfer to Stage 2 (46 ,689) 46,689 - - | (66,4511 66,451 - - 1

Transfer to Stage 3 (367,054) (378,744) 745,798 - j (517,423) (1,099,200) 1,616,623 - i

(413 ,743) (332 ,055 ) 745,798 - (583,874) (1,037,749) 1,616,623 -

Changes in risk parameters 8.1.4 - 4 ,039,717 31,380,493 35,420,210 - 3,356,243 25,034,203 28,390,446
Amounts written off/charged off (7 ,232 ,524) (534 ,193 ) (25 ,386 ,361) (33 ,153 ,078) (6,685,027) (510,763) (14,950,320) (22,146,110)
Credit loss allowance closing balance 198,356,782 3 ,603,802 9,423,523 211,384,107 123,347,172 2,917,444 15,995,212 142,259,828

Advances -  Credit loss allowance details

2025 202*-. |
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Sr:.rja 3 Yotal i

In ternal /  Extremal rating /  stage classification ---------- Rupees-----------  j

Outstanding gross exposure

Performing - Stage 1 2,709,549,409 ~ - 2,709,549,409 2,22Q,2«9,?G2 - 2,720.399,302

Under Performing

Other assets especially mentioned - 3,629,867 - 3,629,867 2.'-•47,7?8 2,94/./28
Non- Performing

Substandard - - - - - - 3,964,700 3,964,700 |
Doubtful - - 5,198,524 5,198,524 - - 8,879,885 8,879,885
Loss - - 4,293,156 4,293,156 - - 3,316,657 3,316,657

- - 9,491,680 9,491,680 - - 16,161,242 16,161,242
Total 2,709,549,409 3,629,867 9,491,680 2,722,670,956 2,220,299,362 2,947,728 16,161,242 2,239,408,332

ci'^oiiic iioss atiiowairece

Stage 1 198,356,782 - - 198,356,782 123,347,172 - - 123,347,172
Stage 2 - 3 ,603,802 - 3 ,603,802 - 2,917,444 - 2,917,444
Stage 3 - - 9,423,523 9,423,523 - - 15,995,212 15,995,212

198,356,782 3 ,603,802 9,423,523 211,384,107 123,347,172 2,917,444 15,995,212 142,259,828

2025 2024
8 .1 .4  Particulars of w rite  offs /  charge offs Note -----------Rupees-----------

Against credit loss allowance 33,153.078 22,146 ,110



2025 2024
9. Property and equipment fto te — .......Rupees—.........

30,433,564 24,821,590

9,1 Property and equipment _____ _________________________________________________________
2 025

j Fiii-mV-jra C; C :

e q u ip , r i i n t
V eh ic le s

O ffice

Im p ro v e m e n t
Tota l

i ------Rupees—
At 1 January 2025
Cost 3 ,247 ,538 4 1 ,6 1 4 ,4 8 2 13,607,984 4,306,965 62,366,969
Accumulated depreciation (1,991,828) (27,047,208) (7,836,501) (1,119,843) (38,045,380)
Net book value 1,255,710 14,567,274 5,811,483 3,187,122 24,821,589

Year ended 31 December 2025
Opening net book value 1,255,710 14,557,274 5,811,483 3,187,122 24,821,589
Additions - 5,640,707 10,5)0,000 - 16,140,707
Movement in surplus on assets revalued during the ye= - - - - -

Impairment loss recognised in the - - - - -
profit and loss account - net - - - - -

Disposals - - - - -
Depreciation charge (331,598) (6,196,062) (3,773,174) (227,898) (10,528,732)
Other adjustments / transfers - - - - -

Closing net book value 924,112 14,011,919 12,538,309 2,959,224 30,433,564

At 31 December 2025
Cost 3,247,538 47,255,190 24,157,984 4,306,964 79,007,676
Accumulated depreciation (2,323,426) (33,243,270) (11,659,675) (1,347,741) (48,574,112)
Net book value 924,112 14,011,920 12,538,309 2,959,223 30,433,564
Rate of depreciation (percentage) 10% 20% 20% 5%

At 1 January 2024
Cost
Accumulated depreciation 
Net book value

Year ended 31 December 2024
Opening net book value 
Additions

Movement in surplus on assets reval 
Impairment loss recognised in the 

profit and loss account - net 
Disposals
Depreciation charge 
Other adjustments /  transfers 
Closing net book value

At 31 December 2024
Cost

Accumulated depreciation 
Net book value

Furniture 
and fixture

Office
Equipment

2024

Vehicles
Office

Improvement

Rupees-

Total

3,123,538
(1,669,229)

36,512,397
(20,849,794)

8,652,500
(5,152,422)

3,802,425
(916,651)

52,100,860
(28,588,096)

1,454,309 15,662,603 3,510,078 2,885,774 23,512,764

1,463,309
115,000

5c

15,662,603
5,102,085

3,5 10,078 
5,035,485

2,885,774

504,540

23,521,764
10,757,110

(322,599) (6,197,414) (2,734,079) (203,192) (9,457,284)

1,255,710 14,567,274 5,811,484 3,187,122 24,821,590

3,247,538
(1,991,828)

41,614,482
(27,047,208)

13,697,985
(7,885,501)

4,306,965
(1,119,843)

62,366,970
(38,045,380)

1,255,710 14,567,274 5,811,484 3,187,122 24,321,590

20%Rate of depreciation (percentage) 10% 20% 5%
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10. RIGHT-OF-USE ASSETS

At 01 January
Cost
Accumulated depreciation
Net carrying amount at 01 January

Additions during the year 

Deletions during the year 
Depreciation charge for the year 

Net carrying amount at 31 December

11. INTANGIBLE ASSETS

At 1 January
Cost
Accumulated amortization and impairment

DOCK. VSIUO

Year ended 31 December
Opening net book value 
Additions:
- developed internally
- directly purchased

Impairment loss recognised in the profit and loss account - net 
Disposals
Amortization charge 

Closing net book value

At 31 December
Cost

Accumulated amortization and impairment 
Net book value

Rate of amortization (percentage)

Useful life (years)

Remaining useful life (years)

2 0 2 5
R upees

2 0 2 4

191,001,282
(78,486,376)

136,491,762
(40,981,408)

112,514,906 95,510,354

2,644,690 54,509,520

(38,386,532) (37,504,968)
76,773,064 112,514,906

13,617,425  
OS .84 5

13,125,952
( £ . , qi n r,'/<?>'

4,771,562 5,206,928

H
■ |l
- * 1

t

"  l

491,473 j
- 491,473

(1,616,031) (1,926,839)
3,155,531 4,771,562

13,617,425
(10,461,894)

13,617,425
(8,845,863)

3,155,531 4,771,562

20% 20%

5 5

1 - 3  l X
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12. DEFERRED TAX ASSETS

2025

At Impact of At Recognised in
Recognised in 

other
comprehensive

At
31 December 

2024
adoption of 

IFRS 09
1 January 

2025
profit and loss 

account
31 December 

2025
income

:
Rupees'

Deductible temporary differences on:

- Right-of-use assets 6,007,022 - 6,007,022 5,217,725 - || 11,224,74/

- Post retirement employee benefits 1,400,019 - 1,400,019 1,520,680 (2.2l.s,.92cj,!j I.,£2C,£7-4 ,

- Accelerated depreciation 417,842 - 417,842 354,606 - jj 772,448 -

- Accelerated amortization 461,030 - 461,030 260,110 - jj 721,140 |

- Credit loss allowance against financial assets, off 
balance sheet etc.

43,568,070 - 43,568,070 19,509,920 - j 63,077,990 \

51,853,983 - 51,853,983 26,863,041 (2,133,926} 78 ,7 17 ,024

2024
“ T----------------

At
31 December 

2023

Impact of 
adoption of 

IFRS 09

---------------------I

At
1 January 

2024

Recognised in 
Profit and Loss 

account

Recgonised in
Other

Comprehensive
Income

j

At December 
2024

----------Rupees----------

Deductible temporary differences on:

- Right-of-use assets (708,613) - (708,613) 6,715,635 - 6,007,022

- Post retirement employee benefits 1,408,553 - 1,408,553 1,227,725 (1,236,259) 1,400,019

- Accelerated depreciation 399,896 - 399,896 17,946 - 417,842

- Accelerated amortization (85,693) - (85,693) 546,723 - 461,030

- Credit loss allowance against advances, off 
balance sheet etc.

6,240,359 2,465,637
8,705,996

34,862,074 - 43,568,070

7,254,502 2,465,637 9,720,139 43,370,103 (1,236,259) 51,853,983



13. OTHER ASSETS
2025 2024

-Rupees-

13.1

Income /  Mark-up accrued 69,355,802 56,294,040
Advances, prepayments and deposits 15,762,097 17,682,482
Advance taxation - net
Advance against salary 3,465,91C 3,930,528
Deferred expense on staff leans 8,628,549
Profit receivable on TDR 6,861,165 11,381,365

96,022,203 97,916,964
Less: Credit loss allowance held against other assets (5,800,554) (7,604,679)
Other assets (net of credit loss allowance) ____ 90,221^649 _ 90,312,285

Credit loss allowance held against other assets

Opening balance 7,604,679 _

Impact of IFRS 09 653,060
Charged during the year (1,804,125) 6,941,619
Reversal during the year - -
Closing balance 5,800,554 ?,6U4,6/9

14. BORROWINGS

Secured

14.1

Borrowings from State Bank of Pakistan
Borrowings from banks /  MFBs/ financial institutions in Pakistan
Total secured

14.1
14.2

917,000,000
348,980,200

1,265,980,200

495,000,000
378,750,000
873,750,000

The Bank obtained borrowing from the State Bank of Pakistan under its line of Credit Fund Scheme. During the year ended 31 December 2025, the Bank obtained 
further borrowing from State Bank of Pakistan under its line of Credit Fund Scheme. Total Rupees 422 million was sanctioned and was received by the Bank in 
various tranches at a markup rate of six months KIBOR - 1%. No repayment has been made during the year.

14.2 Borrowings from banks /  MFBs/ financial institutions in Pakistan

200,000,000 18,750,000
148.980.200 360,000,000
348.980.200 378,750,000

Pakistan Microfinance Investment Company (PMIC) 
Sindh Bank Limited



14.2.1 This represents a borrowing from the Pakistan Microfinance Investment Company Limited (PMIC). A total of Rupees 200 million was sanctioned, which was received 
during the financial year ended 31 December 2025, at a markup rate of six-month KIBOR plus 2.5%. The interest on this facility is payable quarterly, with the 
principal repayable in four quarterly installments by January 2025. Furthermore, the Bank repaid Rupees 18.750 million during the year.

14.2.2 The Bank obtained a running finance facility of Rupees 500 million from Sindh Bank Limited. No amount was overdrawn against this facility during the year. Mark­
up on the facility is payable quarterly at the rate of six-month KIBOR plus 0.85% per annum. During the year, the Bank availed further financing of Rupees 360 
million and made repayments aggregating to Rupees 571.02 million.

14.2.3 A lien is placed on TDRs held with U Microfinance Bank amounting to Rupees. 97.5 million (31 December 2024: 37.5 million) as collateral against borrowing from 
Pakistan Microfinance Investment Company Limited.

14.2.4 TDR's have been placed with Sindh Bank Limited as collateral against running finance facility requiring 110% margin.
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Dole
2025 2024

15. DEPOSITS AND OTHER ACCOUN TS

Customers
Current deposits 

Savings deposits 

Fixed /  Term deposits

Financial Institutions 
Current deposits 

Savings deposits 

Fixed /  Term deposits

Rupees

5.1

5.2

10,198,367
8,175,041

1,235,269,937

3,044,957

11,529,830

1,706,583,408

1,253,643,345 1,721,158,195

5.1 300,217,938 270,007,197

- -

300,217,938 270,007,197

1,553,861,283 1,991,165,392

15.1 These are remunerative saving deposits cf corporate and individual clients carrying interest rate ranging from 8% 
to 12.15% per annum (31 December 2024: 8.50% to 15.00%).

15.2 This represents term deposits having tenure ranging from 3 months to 36 months (31 December 2024: 3 months 
to 36 month) carrying interest rate ranging from 10% to 22.50% (31 December 2024: 14.15% to 22.50%) per 
annum.

15.3 Composition of deposits 

-Individuals

-Government (Federal and Provincial) 

-Public sector entities 

-Banking companies 

-Non-banking financial institutions 

-Private sector

15.4 Composition of deposit
- Branchless Banking

- Branches

16. LEASE LIABILITIES

Opening balance 

Additions during the year 

Interest expense 

Payment 

Closing balance

16.1 Contractual maturity of lease liabilities

Short-term lease liabilities - within one year 

Long-term lease liabilities

- 1 to 5 years

- 5 to 10 years

- More than 10 years

352,171,139 279,079,693

740,284,572 1,283,814,094

300,217,938 270,007,197

161,187,634 158,264,408

1,553,861,283 1,991,165,392

1,553,861,283 1,991,165,392

1,553,861,283 1,991,165,392

133,228,774 93,066,862

2,644,690 54,509,520

20,763,408 21,723,214

(41,157,784) (36,070,822)

115,479,088 133,228,774

64,638,075 78,653,136

50,841,013 54,575,638

50,841,013 54,575,638

115,479,088 133,228,774

V
Total lease liabilities
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17,

18.

19.

20.

21.

2025 2024
OTHER LI ABILITIES A c : . . . . . . —RUp ms---------

Mark-up /  Return /  Interest payable or deposits 52,647,182 136,150,031

Mark-up / Faturn /  Interest payab'e o, borrowing 58,521,519 49,265,770

Accrued expanses 12,072,529 8,761,767

Withholding tax payable 7,921,217 2,004,830

£031 payat 3 514,770 501,990

Payable to defined benefit plan 3i,3 20,142,754 9,655,305

Payable tc refined contribution plan 1,482,275 1,107,236

Provision fo taxation - net 162,638,078 70,034,591

Audit fee payable 623,396 683,348

316,663,720 278,164,868

SHARE CAPITAL

Authorized capital

2025 2024 2025 2024
---Numb er of shares— --------- Rupees-----------

200,000,000 200,000,000 Ordinary shares of Rs. 10 each 2,000,000,000 2,000,000,000

Issued, subscribed and paid up

2025 2024
— Number of shares—

Ordinary shares
75,000,000 75,000,000 Fully paid in cash 750,000,000 750,000,000

25,000,000 25,000,000 Issued as bonus shares issued for 250,000,000 250,000,000

consideration other than cash

1,000,000,000 1,000,000,000

Less: Discount on issue of shares - -

100,000,000 100,000,000 1,000,000,000 1,000,000,000

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at year end (2024: Nf i

MARK-UP /  RETURN /  INTEREST EARNED

Loans and advances 1,431,823,818 1,097,715,184

Investments 201,142,233 155,174,466

Balances with other MFBs /  banks /  NBFIs 74,804,950 127,796,301

1,707,771,001 1,380,685,951

MARK-UP /  RETURN /  INTEREST EXPENSED

Deposits 267,326,236 347,661,453

Borrowings 117,893,563 123,484,191

Lease liabilities 20,763,408 21,723,214

405,983,207 492,868,858
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2025 2024
22. 5EE & COMMISSION INCOME Note — -— Rupees-— —

Branch banking customer fees 

< i'cher fees

23. OPERATING EXPENSES

Total compensation expense 

Directors' fees and allowances 

Rent, taxes, insurance, electricity, etc. 
Utilities

Legal and professional charges 

Communication expenses 

Repair and maintenance expenses 
Stationery and printing 

Training & development 

Travelling & conveyance 

Advertisement and publicity 

Auditors' remuneration 

Depreciation 

Amortization 

Staff welfare 

Branch setup cost 

Depreciation on right of use assets 

Bank charges

Office cleaning and maintenance 

Client KYC and verification expenses 

Fee and subscription

IT equipment and software maintenance 

Others

485,719,877 350,390,011

1,600,000 360,000

5,301,547 17,683,532

14,773,613 15,262,444

144,000 248,100

11,125,156 7,362,028

9,290,738 6,555,398

6,506,440 6,243,770

1,225,320 1,040,553

20,781,482 15,975,540

840,935 990,440

751,683 683,348

10,528,732 9,457,284

1,616,031 1,926,839

8,264,616 5,580,132

366,973 1,625,009

38,386,532 37,504,968

6,332,112 4,972,928

740,720 592,331

7,971,727 9,235,854

5,356,345 4,482,313

11,351,843 9,239,311

83,166 160,027

649,059,588 507,572,160

23.1 Total compensation expense

Managerial remuneration
i) fixed

ii) Variable

a) Cash bonus /  awards etc. 

o) Bonus and awards in shares etc. 
Contribution to defined contribution plan 

Charge for defined benefit plan 

EC 31

Rent & house maintenance

Utilities

Medical

Conveyance

V 31

476,101,737



C ontinued Note
2025

R*j;. ;es
2024

Fuel reimbursement 5,726,243 I 5,551,794

Travelling and conveyance - 19,905,152
LFA 3,214,226 2,174,716
Settlements 677,671 673,871

Incentive - 1,915,489

Others - | 1,203,620

9,618,140 31,424,642

485,719,877 350,390,011

23.2 Auditors' remuneration

Audit fee 668,677 607,888

Fee for other statutory certifications 46,585 42,350

Out-of-pocket expenses 36,421 33,110

751,683 683,348

24. OTHER CHARGES

Penalties imposed by State Bank of Pakistan 18,500 1,201,000

25. CREDIT LOSS ALLOWANCE & WRITE OFFS - NET

Credit loss allowance for diminution in value of investments (24,323) 80,113

Credit loss allowance against loans & advances 102,277,357 135,285,869

Insurance claim - (8,800,000)

Credit loss allowance - markup accrued (1,804,125) 6,941,619

Credit loss allowance against balances with other banks (20,247) 52,556

100,428,662 133,560,157

26. TAXATION

Current tax 249,727,390 135,107,091

Deferred tax (26,863,041) (43,370,103)

222,864,349 91,736,988

26.1 Relationship between tax expense and accounting profit

Profit before tax 552,281,044 245,483,776

Tax at the tax rate of 29% 160,161,503 71,190,295

Effects of: - -

Permanent difference 899,961 893,650

Super tax 64,106,373 23,309,154

Others (2,303,488) (3,656,111)

Tax expense 222,864,349 91,736,988
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2025 2024

27. BASIC EARNINGS PER SHARE Note . . . . . . . ,RUpees-

Profit for the year ( Rupees ) 329,129,231 153,746,788

Weighted average number of ordhary shares ( Num:ber) 100,000,000 100,000,000

Basic earnhgs per share ( Rupees ) 3.29 1.54

28. CASH AND CASH EQUIVALENTS

Cash and balance with treasury banks 71,687,265 112,004,966

Balance with banks /  NBFIs /  MFBs 899,219,084 904,487,174

970,906,349 1,016,492,140

2025 2024

29. STAFF STRENGTH - ...........Number-

Permanent 244 226

On contract 324 373

Bank's own staff strength at the end cf the year 568 599

30. NUMBER OF BRANCHES

As at 01 January 22 19

Opened during the year - 3

Closed during the year - -

As at 31 December 22 22

31. DEFINED BENEFIT PLAN

31.1 Number of Employees under the scheme

The number of employees covered under the following defined benefit schemes are;

Gratuity fund 241 222

31.2 Principal actuarial assumptions

The actuarial valuations were carried out as at 31 December 2025 using the following significant assumptions:

2025 2024
---------- Per annum

Discount rate 11% 15.5%

Expected rate of return on plan assets - -

Expected rate of salary increase 18.65% 12.25%
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2025 2024
31.3 Reconciliation of (receivable from) /  payable to defined >enefit plans ————Rupees'

Gratuity fund
Present value of obligations 37,983,248 27,701,143
Fair value of plan assets (23,768,628) (20,377,653)
Payable 5,928,134 2,331,815

20,142,754 9.655.305

31.4 Movement in defined benefit obligations

Gratuity fund
Obligations at the beginning of the year 27,701,143 21,332,477

Liability of third party staff at beginning - -

Currant service cost 7,546,230 5,377,348

Interest cost 3,047,538 3,038,466

Benefits due but not paid (payable) (3,596,319) -

Benefits paid by the MFB (2,050,248) (3,458,947)

Re-measurement loss 5,334,904 1,411,799

Obligations at the end of the year 37.983,248 27.701.143

31.5 Movement in fair value of plan assets

Gratuity fund
Fair value at the beginning of the year 20,377,653 18,807,213

Interest income on plan assets 2,664,685 3,023,473

Contributions 4,800,000 4,857,079

Benefits paid (2,050,248) (3,458,947)

Return on plan assets, excluding interest income (2,023,462) (2,851,165)

Fair value at the end of the year 23,768,628 20.377.653

31.6 Movement in payable under defined benefit schemes

Opening balance 9,555,305 4,857,079

Less liability of third party staff at beginning -

Charge /  (reversal) for the year 7,929,083 5,392,341

Contribution by the MFB - net (4,800,000) (4,857,079)

Re-measurement loss recognised in OCI during the year 7,358,366 4,262,964

Closing balance 20.142.754 9.655.305

31.7 Charge for defined benefit plans

31.7.1 Cost recognised in profit and loss
Current service cost 7,546,230 5,377,348

Interest income on plan assets (2,564,685) (3,023,473)

Interest cost on defined benefit obligation 3,947,538 3,038,466
7.929.083 5.392.341

31.7.2 Re-measurements recognised in OCI during the year

Loss /  (gain) on obligation
Demographic assumptions -

Financial assumptions (113,538) 1,116,762

Experience adjustment 5,448,442 295,037

Return on plan assets over interest income 2,023,462 2,851,165

Total re-measurements recognised in OCI 7.358,36S 4.262.964
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20242025
31.8

31.A0

3 1 . l t

32

Components of plan assets Per annum

Cash and cash equivalents - net 100°/o 100%

Government securities r Vo 0%

Shares 0 % 0%

Non-Government debt securities 0 % 0%

Other securities (to be specified) C Vo 0%

2025
Sensitivity analysis — Rupees—

Gratuity fund
1% increase in discount rate 36,185,870

1% decrease in discount rate 40,040,103

1 % increase in expected rate of salary increase 40,114,909

1 % decrease in expected rate of salary increase 36,082,633

Expected contributions to be paid to the funds in the next financial year

FY 2026 17,648,745
FY 2027 5,156,854
FY 2028 5,193,521
FY 2029 6,130,434
FY 2030 4,970,964
FY 2031 4,102,478
FY 2032 3,839,072
FY 2033 4,230,317
FY 2034 4,049,661
FY 2035 3,579,255
FY 2036 Onwards 301,501,364

360,402,665

DEFINED CONTRIBUTION PLAN

2025 2024 
■Rupees--------

Disclosures relating to Provident fund

Details of investments
Size of the fund 
Cost of the investments made 

Percentage of investments made 
Fair value of investments

Break up of investments
TDR's
Receivable from Sindh Microfinance Bank Limited 
Bank balances

84,192,795 67,695,599
82,713,520 66,589,363

98% 98%

84,192,795 67,696,599

80,000,000 -

1,482,275 1,107,236

2,710,520 66,589,363

84,192,795 67.696,599

32.1 Investments out of Provident Fund have been made in accordance with the provisions of section 218 of the 

Companies Act, 2017 and the rules formulated for this purpose.



33. COMPENSATION OF DIRECTORS AMO KEY MANAGEMENT PERSONNEL

33.1 Total Compensation Expense

2325

Item s

Di 'actors

President /  
CEO

Key
Management

PersonnelChairmen
Executives 
( oth er than 

CEO)

Non-
Executives

—— — Rupees—— —

Fees and allowances etc. 1,600,000 .

Managerial remuneration
i) Fixed - - 19,592,687 26,358,311
ii) Variable - - - - -

a) Cash bonus /  awards - - - 2,035,604 2,313,385
b) Bonus and awards in shares etc. - - - - -

Charge for defined benefit plan - - - - -

Contribution to defined contribution pi - - - 1,187,436 1,597,473
Rent & house maintenance - - - - -
Utilities - - - - -
Medical - - - -

Conveyance - - - 2,260,800 6,429,443
Others - - - - -
Total - - 1,600,000 25.076.527 36,699,212

Number o f persons 0 0 4 1 8

2024

Items

Directors

President /  
CEO

Key
Management

PersonnelChairman
Executives 
(other than 

CFiO)

Non-
Executives

----------Rupees——

Fees and allowances etc.
Managerial remuneration 
i) Fixed 360,000 16,793,736 19,802,674
ii) Variable - - - - -

a) Cash bonus /  awards - - - 1,696,336 1,568,122
b) Bonus and awards in shares etc. - - - - -

Charge for defined benefit plan - - - - -

Contribution to defined contribution pi - - - 1,017,802 951,355
Rent & house maintenance - - - - -

Utilities - - - - -

Medical - - - -

Conveyance - - - 2,286,800 5,340,600
Others - - - - -

Total - - 360,000 21.794.674 27.662.751

Number of persons 0 0 3 1 8

V
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3 4 . FAIR VALUE M !A3UR£tfE-MT 5

Fair value is the am ount fo r v i  :.jh an asset can be exchangee1, or -ability settled, between knowledgable w illing 

parties in an arm 's length transaction. Consequently, differences m y  arise between the  carrying values and fa ir 

value estimates,

34.1 Fai * value of financial asssds

The Bank measu as fa ir values i, -:ng the follow ing fai" va'ue hierarch that reflects the  significance o f the inputs 

used in making the  m e a s u re m e n t

Leve l 1: Fair visiue measurem ~nts using Quoted prices (unadjust x l) in active markets fo r identical assets or 

liabilities.

Level 2 : Fair value measurements using inputs ether than quo' :d prices included w ith in  Level 1 th a t are 

observable fo r the assets o r liability, e ither directly (i.e, as prices) o r ind irectly (i.e. derived from  prices).

Leyel 3 : Fair va.ue measurements using input for the asset or iiab ity tha t are no t based on observable m arket 

data (i, a. unobservable inputs).
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The table below analyzes financial instruments measured a t the end o f the reporting period by the level in the fair value hierarchy into which the fair value measurement is 
categorised:

On balance sheet financia l instrum ents 2025 j

Level 1 Level 2 Level 3 Total !
-----------Rupees— - —  |

Financial assets - m easured a t  fa ir  value

Investm ents

Federal Government securities 

Provincial Government securities 

Shares

Non-Government debt securities 

Others

Financial assets - disclosed but not m easured a t fa ir  value

Investments

O ff-balance sheet financial instrum ents - m easured a t fa ir value

Forward agreements fo r lending 

Forward agreements fo r borrowing

On balance sh eet financia l instrum ents  

Financial assets - m easured a t fa ir  value

- 285,730,231 - 285,730,231

Investm ents

Federal Government securities 

Provincial Government securities 

Shares

Non-Government debt securities 

Others

Financial! assets - disclosed but not m easured a t fa ir  value

Investments

O ff-balance sheet financial instrum ents - m easured a t fa ir value

Forward agreements fo r lending 

Forward agreements fo r borrowing

i

- - - -

- 233,228,768 - 233,228,768

- “

- - - -
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3 5 . RELATED PARTY TRANSACTIONS

The MFB has related party transactions with its parent, employee benefit plans and its directors and Key Management Personnel.

The MFB enters into transactions with related parties in the ordinary course of business and on substantially the same terms as for comparable fnnsa'-t'on'' with person of similar 
standing. The MFB makes coi.ti ibutions to employee retirement Benefit plans ana accruals related to these benefits in line with the terms of the actuarial valuations or established 
contribution plans. Furthermore, executive and officer remuneration is determined according to the terms specified in their respective contracts and appointments.

Details of transactions with related parties during the year, other than those which have been disclosed elsewhere in these financial statements are as follows:

2025 2024 |

Parent Directors
Key manage­

ment 
personnel

Other related 
parties

Parent Directors
Key manage­

ment 
personnel

1
Other related j 

parties j
i

Balances w ith other MFBs /  banks /  NBFIs

In current accounts 

In deposit accounts

21,IS  X,OSS 

313,945,520

-

---------- Rupees-----------

2,267,000 
- 218,610,000

- - -

335,136,578 - - 220,877,000 - - -

Investm ents

Opening balance - - 233,228,768 - - - 144,408,440
Investment made during the year - - 743,721,142 - 055,000.000
Investment redeemed /  disposed o ff during the year - - (691,219,679) - - - (596,1/4,677)

Transfer in /  (out) - net - - - - -

- - 285,730,232 - - -

Credit loss allowance for diminution in value of
investments

Advances

Opening balance - - 23,417,401 - - - 28,324,888 -

Addition during the year - - - - - - -

Repaid during the year - - (9 ,521 ,411) - - - (4,907,487) -

Transfer in /  (out) - net - - - - - - -

Closing balance - - 13,895,990 - - - 23,417,401 -

Credit loss allowance held against advances

Other Assets

Markup Receivable 4,475,000 128,000



2025 2024 |

Parent Directors
Key manage­

ment 
personnel

Other related 
parties

Parent Directors
Key manage­

m ent 
personnel

Other related j 
parties !

!
-----------Rupees-----------

Borrowings

Opening balance 360,000,000 _ .

Borrowings during the year 360,000,000 - - - 360,000,000 - - -

Settled during the year 571,019,800 - - - - - -

Transfer in /  (out) - net - - - - - - -

Closing balance 148,980,200 - - - 360,000,000 - - -

Deposits and other accounts

Opening balance - - 5,507 - - - 5,507

Received during the year . . .  -

Withdrawn during the year . . .  . -

Transfer in /  (out) - net . . .  -

Closing balance _____________-____________-________ 5,507_______________-_____________ - s,b07

Other Liabilities

Markup Payable 4,475,447 - - 178,000

Payable to staff retirement fund _____________-____________ 21,625,029_____________  - ___ - 10,70':.541

Income

Mark-up /  return /  interest earned 

Expense

Mark-up /  return /  interest Exp 

Other

2025 2024

Parent Directors
Key manage­

m ent 
personnel

Other related 
parties

Parent Directors
Key manage­

ment 
personnel

Other re la ted 
parties

11,458,137 - -

---------- Rupees-----------

14,317,498 - - -

20,648,000 . 629,343
475,000 1,600,000 - - 885,000 360,000 11,616,263 -
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2025 2024
36. CAPITAL ADEQUAC’.', LEVERAGE RATIO 

REQUIREMENTS

Mis irnutn Capital Req iirement (MCR);

Pair.-up capital (net of lo -es)

Capital Adequacy Rati > (CAR):

Elig ole Common Equity Tier 1 (CET 1) Capital

Eligible Additional Tier 1 ADT 1) Capital

Total Eligible Tier 1 Capital

Eligible Tier 2 Capital

Total Eligible Capital (Tie, 1 + Tier 2)

Risk Weighted Assets (RV/As):

Crecit Risk 

Operational Risk 

Total

Common Equity Tier 1 Capital Adequacy ratio 

Total Capital Adequacy Ratio

?. LIQUIDITY - — — Rupees'

1,580,073,943 1,254,644,354

; 1,448,518,897 1,166,044,487

1,448,518,897

92,742,534

1,166,044,487

66,792,221

1,541,261,431 1,232,836,709

i 2,169,488,887
i

j 186,651,113

2,238,503,484

117,636,516

2,356,140,000 2,356,140,000

1,448,518,897 1,166,044,487

44.74% 44.26%

36.1 The minimum Capital Adequacy Ratio (CAR) requirement for the Bank is 15% of Risk-Weighted Assets (RWA). This 
ratio is calculated as the ratio of the Bank's capital to Its risk-weighted assets, which include credit risk, market risk, 
and operational risk.

36.2 The credit risk exposure of the Bank is calculated by assigning risk weights to various assets based on the 
creditworthiness of the counterparty. These risk weights are determined in accordance with the guidelines set forth 
by the State Bank of Pakistan (SBP) and are designed to reflect the inherent risks associated with different types of 
exposures.

36.3 Operational risk refers to the potential for loss arising from inadequate or tailed internal processes, systems, 
people, or external events. To calculate the capital requirement for operational risk, the Bank follows the 
Standardized Approach (SA), as prescribed by the State Bank of Pakistan (SBP). Under this approach, a capital 
charge is applied based on a percentage of the Bank's gross income across various business lines.

The Bank ensures that th e capital held for operation al risk is adequate to co\er potential losses and meets the 
regulatory requirements set by the SBP.

V
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3 7 , RISK MANAGEMENT

37.1 Capita! risk management

The objective c f managing c.-MM! is t  mfeguard the Bank's r.b"' / to continue as a going concern, so that it could 
continue to provide adequate reti ns and benefits tc st '-eholders by pricing products and services
commensurate!'/ with the .'eve! ov ds-t vi comply '.vim capim 'cement set by SBP. It is the policy of the Bank
to maintain a strong capita! case a;  ̂ -sonabie por,; so a: co rn Lain investors, creditor and market confidence,
sustained future development of the i ismess and achieve le v r erall cost of the capital with appropriate mix of
cost of capital. The impact of the love! of capita! on shareholders return is also recognized and the Bank 
recognizes the need to maintain a Dab ice between me higner re urns that might be possible with higher gearing 
and the advantages and security aiforc id by a sound capital pos: on.

As per amendments in Prudential RegL aeons (R-l) issued vide 3 'RD Circular No. 10 of 2015 dated 03 June 2015, 
the minimum paid up capital requirement (MCR), mee of losses fc Microfinance Banks operating at provincial level 
is Rs. 500 million. As at 31 December 2025, the paid up sha^e c ipital of the Bank stood at Rupees 1 billion (31 
December 2024: Rupees 1 billion).

The capital of the Bank is managed ke :ping in view the minimun Capital Adequacy Ratio CAR (15%) required by 
the Prudential Regulations for the Mic ofinance Banks /  Instituti ms. The adequacy of the capital is tested with 
reference to the risk-weighted assets cf the Bank. The calculation of capital adequacy enables the Bank to assess 
the long-term soundness. As the Bank conducts business on a w !e area network basis, it is critical that it is able 
to continuously monitor the exposure across the entire organization.

The Bank manages its capital structure ind makes adjustments to c in light of changes in regulatory and economic 
conditions. In order to maintain or adjust the capital structure, th : Bank may adjust the amount of dividend paid 
to shareholders, return capital to shareholders or issue new sharer

As at 31 December 2025, the Bank's Capital adequacy ratio (CAR is approximately 44.74% (31 December 2024: 
44.26%) of its weighted exposure, as against the minimum requirement of 15% prescribed by SBP.

37.2 Credit risk management

Credit risk is the risk that one party tc a financial instrument wic fail to discharge an obligation and cause the 
other party to incur a financial loss. The Bank's credit risk is prima ily attributable to its advance. The bank has an 
effective loan disbursement and recovery monitoring system which allow it to evaluate borrowers' credit 
worthiness and identify potential protiem loans. Provision for oan losses is maintained as required by the 
Prudential Regulation.

In summary, the maximum exposure to credit risk as at reporting cate was as follows:

2025 2024
Note —----- -Rupees----------

Bank balances - net of provisions 5 & 6 969,582,578 1,014,849,484

Advances - net of provisions 8 2,511,286,849 2,097,148,504
Investment - net of provisions 7 1,070,564,204 1,133,038,418
Other assets 13 79,682,877 76,155,852

4.631.116,508 4.321.192.258

37.3 Liquidity risk management

Liquidity risk is the risk of being unable to raise funds at a reason dole price to meet commitment when they fall 
due or take the advantage of investment opportunities when the\ rise. The management ensure that funds are 
available at all times to meet the fundinc reauirements of the Bank
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As at the reporting date the Barb's financial liabilities have cont-'aciual maturities as summarised below:

2025
Effective yield /  

interest rate
| L’pio one year
i

Over one year Total

Deposits and other accounts 6 .50%  - 22.50% 1,550,861/283

—— Rupees --- -

1,553,861,283

Borrowings 10.09%  - 14.86% 548,980,200 717,000,000 1,265,980,200

Lease liabilities 8.45%  - 2 3.85% 63 174,405 47,304,683 115,479,088

Other liabilities 123,364,626 - 123,864,626

2,294,330,514 764,304,683 3,059,185,197

2024 Effective yield /  
interest rate

Upto one year Over one year Total

Deposits and other accounts 8.5% - 22.5% 1,844,920,392

—  Rupees ——

146,245,000 1,991,165,392

Borrowings 17.59% - 24.2% 378,750,000 495,000,000 873,750,000

Lease liabilities 12.49% - 20% 78,653,136 54,575,638 133,228,774

Other liabilities 194,850,916 - 194,860,916

37.4 In terest risk measurement

2,497,184,444 695,820,638 3,193,005,082

Interest rate risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market 
interest rate. The risk is managed by regular review of market rates.

Sensitivity analysis of interest rate risk on financial assets and liabilities is presented below:

2025 2024
--------- Rupees----------

Net financial assets

Effect on profit and loss account

1,571,931,311 1.128,187.176

Interest rate + 100 bps 15,719,313 11,053,810

Interest rate - 100 bps f 15,719,313 j (11,053,810)

37.5 Liquidity risk

Liquidity risk is the risk that the Bank may not be able to meet its short-term financial obligations due to an 
imbalance between its liquid assets and liabilities. This can arise from mismatches in the timing of cash flows or an 
inability to access sufficient funding when required.

The primary objective of the Bank liquidity risk management is to ensure that the Bank can meet its obligations 
when they become due, without incurring unacceptable losses by ensuring an adequate cushion of highly liquid 
assets, such as cash and government securities, to manage unforeseen liquidity pressures. Aligning the maturity 
profiles of assets and liabilities to reduce liquidity gaps. Furthermore the Bank ensures that it has access to 
multiple funding sources, including deposits, interbank borrowing, and external funding facilities, to reduce the 
risk of relying on a single funding source.
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37.5.1 A ss e ts  a n d  lia b ilit ie s  -  b a s e d  on  c o n tra c tu a l m a tu r ity

2025

Total Upto 1 Month Over 1 to 3 Months Over 3 to 6 Months
Over 6 to 12 

Months
Over 1 to 2 years Over 2 to 5 years Over 5 Years

Assets
------------------Rupees------------------

Cash and balances with treasury banks 71,687,265 71,687,265 - - - - -

Balances with other MFBs /  banks /  NBFIs 899 ,219,084 899,219,084 - - - - -

Lending to financial institutions - - - - - - -
- 1

Investments 1,070,564,204 499 ,388,231 75,000,000 186,342,000 309,833,973 - -
i

Advances 2,511,286,849 22,805,493 152,952,693 539 ,653,650 1,794,192,788 661,878 1,020,34?

Property and Equipment 30,433,564 1,010 253 - 177,841 4,411,760 13,58?., 865 12,2.59,835

Right-of-use assets 76,773,064 3,198,878 6,397,755 9 ,596,633 19,193,266 38,386,532 -
_ i

Intangible assets 3,155,531 603,087 - - - 1,312.109 • 1

uerarrec tax assets 78,717,024 - - - - 78,717,024
- - i

Other assets 90,221,649 75,948,179 3,337,987 4,941,764 2,807,627 3,185,032

Liabilities

4 ,832,058 ,234 1,572,851,227 237,688,688 740 ,534,047 2,126,205,495 126,575,395 15,843,547 12,259,835

Bills payable - - - - - - - 1

Borrowings 1,265,980,200 873 ,750,000 - - 392,230,200 -

Deposits and other accounts 1,553,861,283 320,091,346 260,174,937 418 ,045 ,000 555,550,000 -

Lease L iabilities 5 ,791 ,U24 10,101,944 15,119,558 33,624,749 4 6 ,638,150 4 ,202,362

Subordinated debt - - - - - - - -

Deferred grants - - - - - - -

Deferred tax liabilities - - - - - - - .

Other liabilities 316 ,663,720 - - - 316,663,720 -
-

3 ,251,984,291 1,199,633,170 270,276,881 433 ,164 ,558 1,298,068,669 46,638,150 4 ,202,863

N et assets 1,580,073,943 373,218,057 (32,588 ,193) 307,369,489 828,136,826 80,037,245 11,640 ,684 -

Share capita! /  head office capital i^Cwunt 

Reserves

U nappropriated/ Unrem itted profit 

Depositors' Protection Fund

i , t > 6 0 ,(}0 o , 0 u O

167,244,696

363 ,146,756

49,682,491

1,580,073,943
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A ssets  a n d  lia b ilit ie s  -  b a s e d  on  c o n tra c tu a l m a tu r ity

2024

Total Upto 1 Month Over 1 to 3 Months Over 3 to 6 Months
Over 6 to 12  

Months
Over 1 to 2 years Over 2 to 5 years Over S Years

Cash and balances with treasury banks 112,004,966 112,004,966 - - - - - j

Balances with other MFBs / banks / NBFIs 904,487,174 904,487,174 - - - - - !

Lending to financial institutions - - - - - - - - j

Investments 1,133,038,418 - 173,996,001 96,690,467 862,351,950 - 1- \
Advances 2,097,148,504 303,074,678 574,918,676 613,475,431 582,262,318 23,417,401 -

1
0

Property and Equipment 24,821,590 711,138 1,417,757 2,123,970 3,341,900 12,211,918 5014 W

Right-of-use assets 112,514,906 3,125,414 6,250,828 9,376,242 18,752,484 37,504,969 27,504 "69 - i
Intangible assets 4,771,562 13,817 272,147 421,007 753,991 1,470,040 1,839,760 1- i

Deferred ta„ assets 51,653,983 - - - - 51,853,983 - 1

Other assets 90,312,285 76,024,476 3,341,340 4,946,728 2,810,448 3,189,293 • J

4,530,953,388 1,399,441,663 760,196,749 727,033,845 1,470,273,091 129,598,404 44,409,636 -

Liabilities

Bills payable - - - • - - ‘ - i
Borrowings 873,750,000 18,750,000 - - 360,000,000 - 455,090,000 - 1

Deposits and other accounts 1,991,165,392 411,024,984 100,000,000 153,864,408 1,180,031,000 i46.24l ,000 1
1 i

Lease liabilities 133,228,774 5,091,643 17,959,196 15,699,288 39,903,005 50,095,245
Subordinated debt - - -

1

Deferred grants - - - - - -

Deferred tax liabilities - - - - - - -

Other liabilities 278,164,868 - - - 278,164,868 - - -

3,276,309,034 434,866,627 117,959,196 169,563,696 1,858,098,877 196,290,245 499,530,393 -

Net assets 1,254,644,354 964,575,036 642,237,553 557,470,149 (387,825,786) (66,691,841) (455,120,757) -

Share capital / head office capital account 

Reserves

Depositors' protection fund 

Unappropriated/ Unremitted profit

1,000,000,000

101,361,357

31,974,322

121,308,675

1,254,644,354
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37.6 Market risk

Market risk is the risk of potential losses arising from fluctuations in market variable such as interest rate. The risk 
of changes in interest rates affecting the value of assets, liabilities, or future cash flows.

The Bank's market risk management function ensures that market risks are effectively identified, measured, 
managed, and reported in accordance with the Bank's risk appetite. The Bank continues to improve its market risk 
management strategies in line with evolving market conditions and regulatory requirements.

38. GENERAL

38.1 Corresponding figures

There were no significant reclassifcations in these financial statements during the year.

38.2 Date of authorization

These financial statements were authorized for issue by the Board of Directors on____________________ . .


