INDEPENDENT AUDITOR’'S REVIEW REPORT
To the members of Sindh Microfinance Bank Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of SINDH MICROFINANCE
BANK LIMITED (“the Bank™) as at 30 June 2026, and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim. statement of changes in equity, and
condensed interim cash flow statement, and notes to the condensed interim financial statements for the six-
month period then ended (here-in-after referred to as “condensed interim financial statements”). Management is
responsible for the preparation and presentation of these condensed interim financial statements in accordance
with accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our responsibility
is to express a conclusion on these condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review:is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come:to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of section 237(1)(b) of the Companies Act, 2017, only cumulative figures for the six-
month period, presented in the second quarter accounts are subject to a limited scope review by the statutory
auditors of the Bank. Accordingly, the figures of the condensed interim profit & loss, condensed interim statement
of comprehensive income for the three- month periods ended 30 June 2026 and 30 June 2025 have not been
reviewed by:us.

The engagement partner on the review resulting in this independent auditor’s review report is Junaid Ashraf.

RIAZ AHMAD & COMPANY
Chartered Accountants

KARACHI
DATE:
UDIN:



SINDH MICROFINANCE BANK LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Cash and balances with treasury banks
Balances with other MFBs/Banks/NBFIs
Lendings to financial institutions
Investments

Advances

Property and equipment

Right-of-use Assets

Intangible assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debt

Deferred grant

Deferred tax liabilities

Other liabilities

Total liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Surplus/(Deficit) on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

AS AT 30 JUNE 2026

Note

ay N

14
15
16

17

18

30 June 2026

31 December

2025

(Un-audited) (Audited)

------------- Rupees-~--—————-—-
71,680,913 71,687,265
1,728,910,403 899,219,084
1,538,295,066 1,070,564,204
2,839,621,727 2,511,286,849
32,483,314 30,433,564
57,579,798 76,773,064
7,278,625 3,155,531
83,918,122 78,717,024
126,491,487 90,221,649
6,486,259,455 4,832,058,234
2,514,788,310 1,265,980,200
1,750,461,087 1,553,861,283
100,097,956 115,479,088
320,507,848 316,663,720
4,685,855,201 3,251,984,291
1,800,404,254 1,580,073,943
1,000,000,000 1,000,000,000
272,240,802 216,927,187
528,163,452 363,146,756

1,800,404,254

1,580,073,943 L

The annexed from note 1 to 30 form an integral part of these condensed interim financial statements.

President / Chief Executive Officer

Chairman

Chief Financial Officer

Director

Director
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SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2026

Mark-up / Return / Interest earned
Mark-up / Return / Interest expensed
Net mark-up / interest income

NON MARK-UP / INTEREST INCOME

Fee and commission income

Dividend income

Foreign exchange income

Income / (Loss) from derivatives

Gain / (Loss) on securities

Net gains/(loss) on derecognition of financial assets
measured at amortised cost

Other income

Total non-markup / interest Income

Total income

NON MARK-UP / INTEREST EXPENSES
Operating expenses

Workers welfare fund

Other charges

Total non-markup / interest expenses

Profit before credit loss allowance

Credit loss allowance and write offs - net
Other income / expense items (to be specified)
PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

Basic and diluted earnings per share

Note

19
20

21

22

23

24

25

Half Year ended Quarter Ended
30 June 2026 30 June 2025 30 June 2026 30 June 2025
Rupees

950,323,102 830,566,634 486,580,802 422,704,740
(171,221,151) (227,512,887) (91,037,001) (107,681,468)
779,101,951 603,053,747 395,543,801 315,023,272
779,101,951 603,053,747 395,543,801 315,023,272
(397,476,684) (311,355,089)| (201,958,226)|| (158,182,389)
(17,500) - (17,500) -
(397,494,184) (311,355,089) (201,975,726) (158,182,389)
381,607,767 291,698,658 193,568,075 156,840,883
(38,192,171) (87,753,890) (6,697,123) (44,987,581)
343,415,596 203,944,768 186,870,952 111,853,302
(122,565,968) (75,625,937) (68,888,963) (46,324,580)

220,849,628

2.21

128,318,831 117,981,989 65,528,722
------------ Rupees-==========-=
1.28 1.18

0.66 K

The annexed from note 1 to 30 form an integral part of these condensed interim financial statements.

President / Chief Executive Officer

Chairman

Chief Financial Officer

Director Director



SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2026

Profit after taxation for the period

Other comprehensive income

Half year ended

Quarter Ended

Items that may be reclassified to profit and loss account in subsequent periods:

Effect of translation of net investment in foreign branches
Movement in surplus / (deficit) on revaluation of investments -
net of tax

Others (to be specified)

Items that will not be reclassified to profit and loss account in subsequent periods:

Remeasurement gain / (loss) on defined benefit obligations -
net of tax

Movement in surplus / (deficit) on revaluation of investments
in equity investments - net of tax

Movement in surplus on revaluation of property and
equipment - net of tax

Movement in surplus on revaluation of non-banking assets -
net of tax

Others (to be specified)

Total comprehensive income

The annexed from note 1 to 30 form an integral part of these condensed interim financial statements.

President / Chief Executive Officer Chairman

30 June 2026 30 June 2025 30 June 2026 30 June 2025
------------- Rupees-----===-==-~

220,849,628 128,318,831 117,981,989 65,528,722

220,849,628 128,318,831 117,981,989 65,528,722

Chief Financial Officer

Director

" Director



SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 30 JUNE 2026

Opening balance as at 01 January 2025 (audited)

Changes in equity for the half year ended 30 June 2025
Profit for the period after taxation
Other comprehensive income - net of tax

Transfer to statutory reserve

Transfer to depositors' protection fund

Return on investment

Balance as at 30 June 2025 (un-audited)

Changes in equity for the half year ended 31 December 2025
Profit for the period after taxation
Other comprehensive income - net of tax

Transfer to statutory reserve

Transfer to depositors' protection fund

Return on investment

Balance as at 31 December 2025 (audited)

Effect of transition to EIR method - net of tax
Advances - Amortised cost
Expected Credit Loss - net

Opening balance as at 01 January 2026 - Adjusted

Changes in equity for the half year ended 30 June 2026
Profit for the period after taxation
Other comprehensive income - net of tax

Transfer to statutory reserve

Transfer to depositors' protection fund

Return on investment

Balance as at 30 June 2026 (un-audited)

Capital reserve

Revenue reserve

The annexed from note 1 to 30 form an integral part of these condensed interim financial statements.

President / Chief Executive Officer

Chairman

Share capital Statutory Depasitars™ | ppropriated/ Total
reserve RreiEcHon Unremitted profit
fund
-------- Rupees--------

1,000,000,000 101,361,357 31,974,322 121,308,675  1,254,644,354

= - = 128,318,831 128,318,831

- - - 128,318,831 128,318,831

- 25,663,766 - (25,663,766) -

- - 6,415,942 (6,415,942) -

- & 2,221,418 (2,221,418) 2
1,000,000,000 127,025,123 40,611,682 215,326,380 1,382,963,185
- = = 201,097,864 201,097,864
= ~ - (5,224,440) (5,224,440)

- - = 195,873,424 195,873,424

- 40,219,573 - (40,219,573) -

- = 10,054,893 (10,054,893) -

- - (984,084) 2,221,418 1,237,334
1,000,000,000 167,244,696 49,682,491 363,146,756 1,580,073,943
- - - (864,490) (864,490)

- = & 345,173 345,173
- - - (519,317) (519,317)
1,000,000,000 167,244,696 49,682,491 362,627,439 1,579,554,626
- - - 220,849,628 220,849,628

- - - 220,849,628 220,849,628

- 44,169,926 - (44,169,926) -

. - 11,042,481 (11,042,481) -

- - 101,208 (101,208) -
1,000,000,000 211,414,622 60,826,180 528,163,452 1,800,404,254

Chief Financial Officer Director Director




SINDH MICROFINANCE BANK LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED 30 JUNE 2026

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments:
Depreciation
Depreciation on right-of-use assets
Amortization
Interest expense on lease liability against right of use assets
Contribution on defined benefit plan
Credit loss allowance and write-offs - net

Increase in operating assets
Advances
Others assets (excluding advance taxation)

Increase in operating liabilities
Deposits
Borrowings from financial institutions
Other liabilities (excluding current taxation)

Income tax paid
Benefits paid
Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Net investments in amortised cost securities
Investments in property and equipment
Investments in intangible assets

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment of lease liability against right-of-use assets
Net cash used in financing activities

Impact of expected credit loss allowance on adoption of IFRS-09

Reversal of expected credit loss allowance during the period

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Note

21
21
21
20
21
23

9.1

16

23

Half year ended

30 June 2026 30 June 2025
Rupees

343,415,596 203,944,768
6,938,705 6,534,219
19,193,266 19,166,729
1,262,159 1,028,281
9,086,673 10,369,285
4,741,033 2,400,000
38,192,171 87,753,890
79,414,007 127,252,404
422,829,603 331,197,172
(366,734,844) (216,579,877)
(36,260,938) (18,911,609)
(402,995,782) (235,491,486)
196,599,804 56,417,695
1,248,808,110 393,250,000
23,778,749 69,277,816
1,469,186,663 518,945,511
(137,312,132) (40,950,957)
(15,302,100) (3,592,097)
1,336,406,252 570,108,143
(467,879,771) (247,452,335)
(8,988,456) (1,373,059)
(5,385,253) -
(482,253,480) (248,825,394)
(24,467,805) (17,046,402)
(24,467,805) (17,046,402)

= 842,050

- 842,050

829,684,967 305,078,397
970,906,349 1,016,492,140
1,800,591,316 1,321,570,537

The annexed from note 1 to 30 form an integral part of these condensed interim financial statements.

President / Chief Executive Officer Chairman

Chief Fnancial Officer

Director

Director

[
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2.2

2.3

SINDH MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED 30 JUNE 2026

STATUS AND NATURE OF BUSINESS

Sindh Microfinance Bank Limited (the 'Bank') was incorporated on 27 March 2015 as a public company limited by shares under the
Companies Ordinance, 1984 (repealed by Companies Act, 2017). The Bank obtained the microfinance banking license from State
Bank of Pakistan on 16 October 2015, to operate in Sindh Province. Subsequently, the Bank received the certificate of
commencement of business from Securities & Exchange Commission of Pakistan (SECP) on 30 November 2015 and the certificate
of commencement of Banking Business from State Bank of Pakistan on 15 April 2016. The Bank's registered office is situated at
39/F, 2nd Floor, Muhammad Ali Cooperative Housing Society, Karachi. The Bank's principal business is to provide microfinance
services to the poor and underserved segment of the society as envisaged in the Microfinance Institutions Ordinance, 2001.

The Bank is the wholly owned subsidiary of Sindh Bank Limited (the 'Holding Bank"). The Bank operates through branches and
service centers spread within the province of Sindh, the network of branches and service centers comprise of 22 (31 December
2025: 22) branches and 91 (31 December 2025: 91) service centers.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim
financial reporting comprise of:

- IFRS Accounting Standards issued by the International Accounting Standards Board (IASB) as notified under the companies
Act, 2017; and

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan (ICAP) as are
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Microfinance Ordinance, 2001 (The MFI Ordinance) and the Companies Act,
2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).

Wherever the provisions of and directives issued under the Microfinance Institution Ordinance, 2001, the Companies Act, 2017,
the Prudential Regulations of Microfinance Banks and the directives issued by the SBP and SECP differ with the requirements of
IFRS, the provisions of and directives issued under the Microfinance Institution Ordinance, 2001, the Companies Act, 2017, the
Prudential Regulations of Microfinance Banks and the directives issued by the SBP and SECP shall prevail.

The SBP has deferred the applicability of International Accounting Standard (IAS) 40, 'Investment Property' for banking
companies through BSD Circular Letter No. 10 dated 26 August 2002 till further instructions. Further, the SECP has deferred the
applicability of International Financial Reporting Standard (IFRS) 7, 'Financial Instruments: Disclosures' on banks through its
notification 5.R.0 411(I)/2008 dated 28 April 2008.

‘The State Bank of Pakistan through BPRD Circular No. 04 of 2015 dated 25 February 2015 has deferred the applicability of Islamic
Financial Accounting Standard-3 for Profit and Loss Sharing on Deposits (IFAS-3) issued by the Institute of Chartered Accountants
of Pakistan (ICAP) and notified by the SECP, vide their SRO No. 571 of 2013 dated 12 June 2013 for Institutions offering Islamic
Financial Services (IIFS). Accordingly, the requirements of these standards have not been considered in the preparation of these
condensed interim financial statements.

The disclosures made in these condensed interim financial statements have been limited based on the format prescribed by the
SBP through BPRD Circular Letter No. 03 dated 09 February 2023 and the requirements of International Accounting Standard 34,
"Interim Financial Reporting", These do not include all the information and disclosures required for annual financial statements,
and therefore should be read in conjunction with the annual audited financial statements of the Bank for the year ended 31
December 2025.

Standards, interpretations of and amendments to published approved accounting standards that are effective in
the current year .

There are certain new and amended standards, interpretations and amendments to accounting and reporting standards that are
mandatory for the Bank's accounting periods beginning on or after 01 January 2026 but are considered not to be relevant or do
not have any material effect on the operations and are therefore not detailed in these condensed interim financial statements
except for:

6



2.3.1 Adoption of EIR method

Under SBP Letter No. SBP-HOK-BPRD-RPD-SMFP-865802 dated 26 February 2025, the Bank was granted an extension for
implementation of the Effective Interest Rate (EIR) method under IFRS 9 up to 31 December 2025. Following the expiry of this
regulatory relaxation, the Bank fully implemented the EIR method with effect from 01 January 2026.

This change has been accounted for as a change in accounting policy, applied using the modified retrospective approach, whereby
comparative figures have not been restated. The cumulative impact of initial application has instead been recognized as an
adjustment to equity through the statement of changes in equity as of 01 January 2026. Accordingly, the financial information
presented as of 31 December 2025 does not reflect the EIR methodology and continues to be presented in accordance with the
previous accounting and reporting framework. Had the EIR method been applied, unappropriated profit as of 31 December 2025
would have been lower by PKR 519,317.

2.4 Standards, interpretations of and amendments to published approved accounting standards that are not yet
effective.

There are certain new and amended standards, issued by International Accounting Standards Board (IASB), interpretations and
amendments that will become applicable to the Bank for accounting periods beginning on or after 01 January 2027 but are
considered not to be relevant or will not have any material effect on the Bank's financial statements except for:

- The new standard - IFRS 18 Presentation and Disclosure in Financial Statements ("IFRS 18") which has been published in
April 2024 with applicability date of 01 January 2027 by IASB. IFRS 18 is yet to be adopted in Pakistan. IFRS 18 when
adopted and applicable shall impact the presentation of 'Statement of Profit and Loss Account' with certain additional
disclosures in the financial statements.

- Amendments to IFRS-09 Financial Instruments which clarify the date of recognition and derecognition of a financial asset or
financial liability including settlement of liabilities through banking instruments and channels including electronic transfers.
The amendment when applied may impact the timing of recognition and derecognition of financial liabilities.
3. BASIS OF PRESENTATION

3.1 Accounting convention

These condensed interim financial statements have been prepared under the historical cost convention except for obligations in
respect of defined benefit plan and lease liabilities against right of use assets, which are carried at present value.

These condensed interim financial statements have been prepared following accrual basis of accounting except for condensed
interim cash flow statement.

3.2 Functional and presentation currency

Items included in the condensed interim financial statements are measured using the currency of the primary economic
environment in which the Bank operates. The condensed interim financial statements are presented in Pakistani Rupees which is
the Bank's functional and presentation currency.

4, MATERIAL ACCOUNTING POLICY INFORMATION
The material accounting policies and methods of computation adopted in the preparation of these condensed interim financial
statements are consistent with those applied in the preparation of the audited annual financial statements of the Bank for the year
ended 31 December 2025, except for the adoption of Effective Interest rate ("EIR") method under IFRS 09 as following;

4.1 Financial instruments
Financial assets
The following accounting policies apply for the subsequent measurement of financial assets:

Financial assets at amortized cost

Financial assets measured at amortised cost are subsequently measured using the effective interest rate (EIR) method less
expected credit loss allowance. Interest income is recognized in profit or loss over the relevant period using the effective interest

rate. A
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4.2

Debt investments at FVYOCI

These assets are subsequently measured at fair value less expected credit loss allowance. Interest income is recognized in profit
or loss using the effective interest rate method. Foreign exchange gains and losses and impairment losses are recognized in profit
or loss, while other changes in fair value are recognized in other comprehensive income. On derecognition, the cumulative gain or
loss previously recognized in OCI is reclassified to profit or loss.

Financial assets at FVPL

Financial assets classified at fair value through profit or loss (FVPL) are subsequently measured at fair value. Net gains and losses
including any Interest income are recognized in profit and loss account. Transaction costs are recognized in profit or loss when
incurred.

Financial liabilities

Financial liabilities measured at amortised cost are subsequently measured using the effective interest rate method. Interest
expense is recognized in profit or loss over the relevant period using the effective interest.

Critical accounting estimates and judgements

The basis for accounting estimates adopted in the preparation of these condensed interim financial statements are the same as
that applied in the preparation of the audited financial statements for the year ended 31 December 2025.



5.1

5.2

6.1

30 June 2026 31 December 2025

(Un-audited) (Audited)
CASH AND BALANCES WITH TREASURY BANKS Note Rupees Rupees
In hand - Local currency 1,594,062 1,323,771
Balances with State Bank of Pakistan in
-Local currency current account 5.1 66,793,256 60,459,029
Balances with National Bank of Pakistan in
-Local currency deposit account 5.2 3,293,595 9,904,465
Less: Credit loss allowance - -
Total 71,680,913 71,687,265

This represents balance held with SBP to meet the requirement of maintaining a minimum balance equivalent to 3% (31
December 2025: 3%) and 12% (31 December 2025: 12%) as liquidity reserve of the Bank's time and demand deposits with a
tenure of less than one year, in accordance with the regulations R-3A and R-3B of the Prudential Regulations for microfinance
banks.

This represents the balance held in a savings account carrying interest at the rate of 9.50% (31 December 2025: 9.50%) per
annum on outstanding balances.

BALANCES WITH OTHER MFBs / BANKs / NBFIs

In Pakistan
- In current account 1,024,967 21,191,058
- In deposit account 6.1 1,728,185,534 878,187,645
1,729,210,501 899,378,703
Less: Credit loss allowance ’ (300,098) (159,619)
1,728,910,403 899,219,084

This represents the balance held in savings accounts carrying interest at the rate ranging from 8.5% to 12.15% (31 December
2025: 8.50% to 12.50%%) per annum on outstanding balances.




- - [20799T - - 9£6'V1E
- - (£2e'vT) - 3 606'8PT
- - (osg'061) - - (£zo'99T1)
- = £20'99T1 - - 9E6'YTE
- - 0S€'06T - - £T0'99T
P l-l_z
€ abemg _ z sbeis 1 2beyg € abejs _ z abeig T abels
(Pa)ipny) SZOT f2quwadaqg TE (pa3ipne-un) 9Z0z 2unt 0E
- - TEZ0EL'0L0T - - Z00'0T9'8ES'T
- = (££5'864'29) - - TLL'648'19Y
- - (oo0’000'0£4'2) | - - (000'000'694)
- - gov'T0s'Lov'e | - - TLL'6£8°9ET'T
- - 89/'822'€ET'T - - TE€2'0EL'0L0'T
........ s33dny =======
€ abeys _ 7 abeys 1 abeis € abeys _ z abeis T abejs

(pa11pny) SZ0OZ 19quwadag 1€

(psupne-un) 9Z0Z aunt 0

adueleq Buisop aduBeMOj|e SSO| IPaL)
sio)awe.ed ysu ul sabuey)
4o pableyd / 4o UM Sjunowy

¢ abejs 03 Jaysued)

Z abejs 03 Jaysued |

1 abejs 03 Jajsuel)

piedai Jo pasiubodasap SJUBLWISIAUT
SJUBWISIAUT MIN

aouejeq BuiuadQ sauemoyje sso| 3pas)

2UBMO|[|E 5S0] }PaL) - SJUSIISIAUT

soue|eq buisoD
4Jo pabJeyd / Jo uanum sjunowy

¢ abejs o) Jaysuel]

Z 9be3s 0] Jaysuel]

1 9be3s 0 Jajsuel)

preday 10 pasiubodalap SJuaLIISIAUT
SJUBWISIAUT MaN

junowe BujALied sso.g

aJnsodx3 - sjuswysaaur

20UEMO||E SSO| JPID JO SIB[NIIIE - SJUSLLISIAUT

0007005 "£6% 000°00070ST'T
seadny
(pa3ipny) (payipne-un)
§ZOZ 19quwiadag TE 9Z0T 2ung OE
02 +95°0£0'T - (£70991) TEC'0EL'040'T 990’562 '8ES'T - (9£6'FTE) Z00'0T9'8ES'T
€/6'€E8'P8L - (£z0'991) 000°000'58/ +90's89’6T'T | - (9g6'v1E) 000'000°0STT
| Te'0EL 'S8T - - TET'0EL'S8T Z00°0T9'88¢E - - 200'0T9’88E
....... saadny -------
sniex Biiikiies (3pyaq) [duemo|ly 3500 pasipowy anje Buikuey (31py2q) [oUBMO||Y 3500 pasiowy
/ snjding S$507 JIpalD | enjep Jieq / snjdunsg $S07 }paLD) / @njep aieg
(paupny) 520z J2qwadaq e (paypne-un) 9zoz aung O

(sya.L) sydieoay ysodaqg wiay

|ela3e)jod se uanlb sjuswysaAu]

L (sual) sidieoay sysodaq wia )
9LBYL  S|ig L - S9RIMNIPS JUBWIUIBAOY) |elspad
1500 pasi{owy se payisse|d

:adA3 Aq sjuswisanur

2J0N

SINIWLSIANI

TEL

TEL



1T

"SyjuoW dAl2M] Jo poliad Ajunjew e yam (%00°TZ 03 %00°2T :SZ0Z 49qWwadad TE) %00°bT 03 %0/ TT woy Buibues sajel 1sa.199ul Aed (5,¥aL) s3diaay ysodaqg wia)

( bLO'EPT :S20T J2qwadag Hmv uoy||iw 08 Z8€ Seadny 03 PajUNOLWE 9Z0Z SUN[ OF I8 SB 150D pazijowe je PayIsse|d sjjig-1 JO an|eA JaxyJew ay |

"Zz0z AINC SO P2Iep ZZOZ JO £ "ON JejndJi) yBnoluyy ueishied Jo jueg 23e35 Aq Panssi SUonRN.sUl 6 SY4T Japun djgejieae uondwaxa ay) 0} NP PIJRLUNSS US3Q J0U SBY AJINJaS JUSLILLISACD) UO 550] JIpaId papadxg

"(%66'TT 03 %05 TT :ST0T Jaquiadad T€) %SEZT 03 %066 Usamiaq Buibuel

sayes Jsaueul ue Buikiied “1ead auo Jjo pouad Ajunjew e sey s|lig-L 959U 'Syueg S2UBULO.DIN 10) SUONRINBRY [ERUSPNIG U} JO 9E-Y JaqUINU UOHE|NBAL YlIM SIUBPIOIDE U ‘1eak U0 UBY) SSa] JO aINUB) B y)M sysodap
puBLWap pUB 3 S)jueg By} JO dAIBsal ANpInbI| e se (%4ZT :5Z0Z 4aquadad TE) %eT O3 JuajeAinba aduejeq Wwnwiuiw e Buluielulew Jo JuawRAnbal 3y 198W 03 dgs YiM piay |11q Ainsean josuew ay) sjussaidal siy|

£2079971 TEC 0EL040'T 9E6 V1E Z00'0T9'8ES'T
- - - - S50
- - z & InAgnog
= - w - piepueisqns
- - - - ¢ abeyg Buiwopad-uop
- - - - ¢ 9beg pauonuaw Ajjenadsa s39sse JaYl0
LE0'99T T€2'02'0L0°T 9£6'VIE Z00°0T9'8ES'T 1 abeis skep 6z 03 dn
Y T

Juemojje junouwe 2ouemojje junowe

550] 31paid Buipuesinp 5S0| 1pald Buipueising

(pa31pny) SZOT 1aquadaqg 1€ (pejipne-un) 9Z0Z aung 0 uonesuyisse)d jo Arobaje)

S/

S2NIIND2S 1qap Jsulebe 33uUBMO||e SSO| JIPRJD JO Siejndiled  £'E'/



(41

9560£9'22L'T 089'T6b'6 £98'629'€ 60t'665'60£'C T£9°T99°TL0°E 59’556 620'0V8°C 886'SL2'650°E
(8£0"esT'€E) (19g£'98€'52) (£61'pES) (veszee's) (Ev2’'£66'9T) (zoz'vog'er)  (oTE'LZT) (rez’s9s’s)
B 8TH'veL'2E £89'TEL'E (ST1'£5¥'9€) - L1IS'I86'TT (£8z’'0gg) (0€2'159'1T)
- 8Zb'bTLTE (o0g'18€) (gzr'epe'ze) - LIS'T86'TT (91€'0LT'E) (Toz't18'8)
- = L86'ETT (£86'€TT') - = 620°0v8'T (e6zo'op8'z)
204'STH'91S (629'£00"+T) (s5£'915'2) 989'6£6'ZES 8LL'ELL'B9E (Tz0'v1t) (650°68€) 858'9£5'69€
(6£L'9b0'9TE"s) (629'200"%1) (55€'915'7) (s6s'zzs’e6e'y) ||(zzT'svi'ese'e) |(TZo'vTh) (650'68¢€) (zv0'zv6'zsz'e)
18v'29b €8y - - 184'29F'268'y 006815229 - & 006'815'2T9°T
ZEE'BOL'6ET'T Zhe'T9T'91 8¢L'LP6'T Z9E'662'022'C 9ET'SBB6TLT 098°Z8Z'TT 589'989°'¢ T6S'ST6'P0LT
- - - s (ozg’'s8L'z) 08T'T6L'T 81895 (818'c£9'Y)
TEE'B0P'6ET'T THe'19T'91 82L'L¥6'T 79£'662'022'2 956'0£9'72L'T 089'16%'6 £98'629'E 60b'6vS'60L°
........ saadny--------
1e30L | e€obms | zobums T a6e3s 1e30L | eebms | zabes 1 abe1s
(pa3ipny) SZOZ 12qwadeq T€ (peupne-un) 90T aung O
6v8'982Z'115'2 LTL'TT9'6E8'T £ST'89 £66'E9 590'9¢ 0b0‘6T £29'26T'T1IS'Z 069'8ES'6E8'C
(01'p8'TT2) (v¥6'6£0'2E2) (ges'czv's) (£59'181'6) (z08'c09’e) (686'028°T) (Z82'95€'86T) (s6z'2£L'612)
(£z5'cer's) (£s9'18%'6) (€z5'cer’s) (£59'18%"6) - - - -
(208'€09'¢) (686'028°2) - - (208'€09'€) (686'028°T) - -
(z8£'95¢'86T) (862'ceL'6T2) - = - - (z8£'95£'86T) (862’'£8L'6TT)
956'0£9'72L'T T£9'T99'TL0'E 089'T6¢'6 t59'sts’e £98'629'€ 620°0v8'C 60F'6b5'60L'C 886'SLT'650'E
¥98'66%" ¥ZE'08L'C - - - - +98'66%" vze'osL's
260'9£5'STL'E T8T'Y9T'990'E 089'T6H'6 bS9'sHS’6 £98'629'¢ 620°0v8'T ShS'PSH'T0L'T 665'8LL'ESO'E
000'565'C S90°LTL'T - - - = 000’5652 S90°LTL'T
saadny
(paupny) (paupne-un) (paupny) (payipne-un) (paaipny) (paupne-un) (paupny) (paypne-un)
SZ0T 9quadag TE | 9Z0Z dung Og SE0E 920z unC OE | STOZ 12quivdad TE| 9Z0Z aunt 0 SENG 9Z0¢ aung O
laqwiadaq TIE Jaquiadaqg IE
€ abes T obes 1 96m3s
lejoL
Bulwoyad uoy Buiwaopad

aoueleq Buisop
40 uapum sjunoLy

€ abejs 03 Jajsuel)
¢ 9beis o3 Jajsuel ]
T 26835 0} Jajsuel)

piedal 1o pas|ubodalap saoueApy
520UBAPE M3N

pajsnipe - junowe Buiiiied ssoln
powIaw Y13 03 uonisuen Jo 12943
Junowe Buiduied ssoin

ainsodx3 - sadueApy

2OUBMO||E 550] JIPaID JO SIBINJIME - S3OUBADY

SDUBMO[@ SS0] JIPRID JO JBU - SADUBAPY

£ 9be)s -
z abeys -

T abes -
sa0ueApe Jsulebe ajuemoye ssoj JIpaJ)

55010 - saoueApY
SUeoT Yes
paJndasun
paInas

S)Ipald 0Ny

SIDINVAQY

T8

‘8



€T

"S1ap|oy UBD| JO YIB3P O} NP P3I3A0I] JOU 213M LDIYM SSDUBADE JPaJd 0.DIW PaIN23asun Jsulebe Jo-aum sjuasaidal siyl T4 1'8

8L0'EST'EE €VT'L66'9T

SL1'860'8 651’028’V I'v'T'8

£06650'SZ ¥80'LLY'TT

mmmenaneSARANYmnnnnnn
(paupny) (paupne-un) 910N

SZOZ 1oquiadad TE  9Z0Z dunc OF

LOT'$BE'TTZ £2S'ETh'6 Z08’E09'E 78£'95€'86T +b6'6£0°ZET £59'18V'6 686'0Z8'C 86T LEL'6TT
£z5'seb’s £25'c7b'6 - - £59'181'6 £59°18t'6 - -

208'€09'E - Z0B'E09'E - 686'0Z8'C - 686'0Z8'C -

Z8.'9SE'86T - = 78/'95€'861 86T'LEL'6TT - - 86C'LEL'GTT
956'0£9°22L'T 089'16+'6 £98'629'E 60b'665'60L'C TL9'T99'TLO'E t59'st5'6 6Z0'0b8'C 886'6/Z'650'E
089’166 089'16t'6 - - +59'st5'6 t59'svs’'6 - -

951'¢62't 951'¢62'y - - L68'€29°C £68'€29'T - -

$ZS'861'S bZS'861'S - - £SL'TT6'9 £SL°T269 - -

£98'629°E = £98'629'€ = 6z0'0v8'z - 6Z0'0v8'C -
60b'66560L'T - - 60b'605'60L'T 886'SLT'6S0'E . - 886'SLT'6S0'E

saadny
IejoL _ ¢ abeyg | zobmas 1 abe3s 1ejoL | €9bms | zabes T 2beis
(paupny) SZOZ 49quadaq 1€ (p=upne-un) 9z0z aung 0

LOT'PBE'TIT £75'cZb'6 708’209’ 78£'9SE'86T +16'6E£0'2ET £59'181'6 686028 86T'LEL'GTT
(002'190'92) (zL1'v8€'s2) (z19'0€9) (91%'9¥T) (zTs’'8Le'sT) (ros’stz’er)  (£st'ozT) (r6v'9g)
0bbbTH'SE vOE'BLE'TE 9ET'9£0"y - TIS'TH'TT Z786'259'8 6ZS'88LT -

- 86L'SkL (s50'z€E) (EbL'ETH) - 65T'8vT'E (£09'9TT'E) (959'TET)

- 86L'SbL (bbL'8Lg) (b50'£9€) - 65¢'8bT’E (5£0'6T'E) (+81'66)

- - 689’9t (689'9%) “ 5 TLY'ZE (zev'ze)
6E0'TLL'6S (619'TTEET) (T11'£86'7) 69£'695'SL TIT'8PT'ET (sz£'90b) (8vt'98¢g) S8E'TPE'ET
(810'90%'191) (6T9'TIE'ET) (TTU'286'7) (882£09'S¥T) (SZ'0EP'ET) (szz'a0t) (8ti'98€) (zsz’'££9'26T)
£50°241'122 - - £S0'LLT'T22 ££9'8L5'9TT - - ££9'8£5'0TT
878'652'THT 212'566'ST bbb L16'C TLT'LbE'ETT €£L'828'01C TOL'ZTOZ'TT 896'199'E £90'¢96'S6T
- - - = (t££'55S) 6LT'64L'T 991’85 (6T£'26£'T)
878657 'THT 21T'S66'ST Phb'L16'C LV LPE'ETT LOT'PBE'TTT frd-ord 4 Z08’€09’'E Z8L'9SE'86T

e - -1 * |1 1 EEEEEEE
jeroL _ £ abeg | zabes 1 °beys [ejoL | gabeis| 7 abeis 1 abejs

(paatpny) STOT 12qu=daq TE

(pa1ipne-un) 9z0z aunt 0E

Junodde sso| g Joad o3 pabieyd Apdauig
DUBMO|(e SSO| J1paud Jsuieby

S3j0 abueyd / syo ajum Jo siendiped

€ abeyg
7 9beys
T abelg
2duemojje sso| ppatd Buipuodsaiio)

[T

S507
Insignog

piepueisqns
£ abejs - Bunuiopad -uoN

¢ 9beys - Bujuwiopad
1 @bels - Bujwiouad

uonesiyisse)d abels / Gunes jeusasixy / jeusajul

S|ie1ep dUBMO||e SSO| JIPaL) - SEOUBAPY

@ouejeq buiso)
O pableyd/yo uapLm sjunowy
+'1'8 si9wesed ¥su ) sabuey

¢ abejs 03 Jaysuel)
¢ 3bes 03 Jajsuel)
T ab6e3s 0] Jajsuel )|

pledas Jo pasjubodasap sasueApy
S3DUBAPE M3N

pajsnipe - aauejeq Buuado
poyaw HI3 03 uonisuet} Jo 1343
2auejeq Buuado

v'1'8

£'T'8

DOUBMO||E SSO| JIPaL) - Sadueapy  T'T'8



30 June 2026 31 December 2025
(Un-audited) (Audited)
PROPERTY AND EQUIPMENT Note ~  ====me-eme- Rupees ---=-------

Property and equipment 32,483,314 30,433,564

Additions to property and equipment
The following additions have been made to property and equipment during the period:

Property and equipment

Office equipment 8,988,456 5,640,707

Office improvement - -

Furniture and fixture - -

Vehicles - 10,500,000
8,988,456 16,140,707

RIGHT-OF-USE ASSETS

At 01 January

Cost 193,645,972 191,001,282

Accumulated depreciation (116,872,908) (78,486,376)
Net carrying amount at 01 January 76,773,064 112,514,906

Additions during the period / year - 2,644,690

Deletions during the period / year = i

Depreciation charge for the period / year (19,193,266) (38,386,532)
Closing net book value 57,579,798 76,773,064

INTANGIBLE ASSETS

Computer software 7,278,625 3,155,531

Additions to intangible assets

The following additions have been made to intangible assets during the period / year:

Developed internally - -
Directly purchased 5,385,253 -
Through business combinations - -

5,385,253 -

DEFERRED TAX ASSETS
Taxable temporary differences on
- Impact of transition to EIR method (212,115) -
Deductible temporary differences on
- Right-of-use assets 12,330,266 11,224,747
- Post retirement employee benefits 1,402,029 2,920,699
- Accelerated depreciation 1,266,522 772,448
- Accelerated amortization 728,309 721,140
- Credit loss allowance against financial assets, off balance sheet etc. 68,403,111 63,077,990

83,918,122 78,717,024
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13.

13.1

14.

14.1

14.2

14.2.1

14.2.2

14.2.3

14.2.4

14.2.4

30 June 2026 31 December 2025

(Un-audited) (Audited)

OTHER ASSETS Note @  -—-—-------- Rupees ==========-
Income / Mark-up accrued 78,932,081 69,355,802
Advances, prepayments and deposits 31,401,541 15,762,097
Advance against salary 4,706,334 3,465,910
Deferred expense on staff loans 577,229 577,229
Profit receivable on savings accounts 8,525,136 -
Profit receivable on TDR 8,140,820 6,861,165

132,283,141 96,022,203
Less: Credit loss allowance held against other assets (5,791,654) (5,800,554)
Other assets (net of credit loss allowance) 126,491,487 90,221,649
Credit loss allowance held against other assets
Opening balance 5,800,554 7,604,679
Effect of transition to EIR method 69,216 -
Opening balance - adjusted 5,869,770 7,604,679
Charged during the year 1,741 (1,804,125)
Reversal during the year (79,857) -
Closing balance 5,791,654 5,800,554
BORROWINGS
Secured
Borrowings from State Bank of Pakistan 14.1 884,788,309 917,000,000
Borrowings from banks / MFBs/ financial institutions in Pakistan 14.2 1,630,000,001 348,980,200
Total secured 2,514,788,310 1,265,980,200

The Bank obtained borrowing from the State Bank of Pakistan under its line of Credit Fund Scheme. During the Period Ended 30
June 2026, the Bank obtained further borrowing of Rupees 217.78 Million from State Bank of Pakistan under its line of Credit
Fund Scheme. The sanctioned fund was received by the Bank in a various tranches at a markup rate of six months KIBOR - 1%.
Repayment amount during the year was Rupees 250 million.

Borrowings from banks / MFBs/ financial institutions in Pakistan

Pakistan Microfinance Investment Company (PMIC) 14.2.1 150,000,000 200,000,000
Sindh Bank Limited 14.2.2 1,480,000,001 148,980,200
1,630,000,001 348,980,200

This represents a borrowing from the Pakistan Microfinance Investment Company Limited (PMIC). A total of Rupees 200 million
was sanctioned and received during the financial year ended 31 December 2025, at a markup rate of six-month KIBOR plus
2.75%. Furthermore, the bank repaid 50 million during the year.

The Bank had obtained a running finance facility of Rupees 500 million from Sindh Bank Limited. No amount was overdrawn
against this facility during the period. Mark-up on the facility is payable quarterly at the rate of six-month KIBOR plus 0.85% per
annum. During the year, the Bank availed further financing of Rupees 1,830 million and made repayments aggregating to
Rupees 498.98 million.

A lien is placed on TDRs held with U Microfinance Bank amounting to Rupees 60 million (31 December 2025: 97.5 million) as
collateral against borrowing from PMIC,

A lien is placed on TDRs held with HBL and Abhi Microfinance Bank amounting to Rupees 1,090 million as collateral against
borrowing from Sindh Bank Limited.

TDR's have been placed with Sindh Bank Limited as collateral against running finance facility requiring 110% margin.
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15

15.1

15.2

16.

17.

18.

30 June 2026 31 December 2025

DEPOSITS AND OTHER ACCOUNTS Note  (Un-audited) (Audited)
————— Rupees-----
Customers
Current deposits 14,189,516 10,198,367
Savings deposits 15.1 112,135,242 8,175,041
Fixed / Term deposits 15.2 1,256,303,000 1,235,269,937
1,382,627,758 1,253,643,345

Financial Institutions

Current deposits = 5

Savings deposits 15.1 367,833,329 300,217,938
Fixed / Term deposits - -
367,833,329 300,217,938

1,750,461,087 1,553,861,283

These are remunerative saving deposits of corporate and individual clients carrying interest rate ranging from 8.00% to 12.15%
per annum (31 December 2025: 8.00% to 12.15%) on outstanding balances.

This represents term deposits having tenure ranging from 1 months to 36 months (31 December 2025: 3 months to 36 month)
carrying interest rate ranging from 10.00% to 22.50% (31 December 2025: 10.00% to 22.50%) per annum on outstanding
balances.

LEASE LIABILITIES

Opening balance 115,479,088 133,228,774
Additions during the period / year - 2,644,690
Interest expense 9,086,673 20,763,408
Payment of lease liability during the period / year (24,467,805) (41,157,784)
Closing balance 100,097,956 115,479,088
OTHER LIABILITIES

Mark-up / Return / Interest payable on deposits 66,422,415 52,647,182
Mark-up / Return / Interest payable on borrowing 60,262,521 58,521,519
Accrued expenses 16,372,604 12,072,529
Withholding tax payable 12,232,838 7,921,217
EOBI payable 657,360 614,770
Payable to defined benefit plan 9,669,167 20,142,754
Payable to defined contribution plan 1,778,424 1,482,275
Provision for taxation - net 152,880,895 162,638,078
Audit fee payable 231,624 623,396

320,507,848 316,663,720

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at 30 June 2026 (31 December 2025: Nil).

16



19.

20.

21.

22,

MARK-UP / RETURN / INTEREST EARNED

Loans and advances
Investments
Balances with other MFBs / banks / NBFIs

MARK-UP / RETURN / INTEREST EXPENSED

Deposits
Borrowings
Lease liabilities

OPERATING EXPENSES

Total compensation expense
Contribution to defined benefit plan
Contribution to defined contribution plan
Directors' fees and allowances
Insurance

Utilities

IT equipment and software maintenance
Staff welfare

Fee and subscription

Bank charges

Legal and professional charges
Communication expenses

Repair and maintenance expenses
Stationery and printing

Training & development

Travelling & conveyance
Advertisement and publicity
Auditors' remuneration
Depreciation

Depreciation on right-of-use assets
Amortization

Others

OTHER CHARGES

Penalties imposed by State Bank of Pakistan

30 June 2026
(Un-audited)

30 June 2025
(Un-audited)

-------- Rupees--------
830,396,601 678,566,776
57,916,008 109,693,464
62,010,493 42,306,394
950,323,102 830,566,634
92,556,185 169,535,531
69,578,293 47,608,071
9,086,673 10,369,285
171,221,151 227,512,887
276,666,975 225,851,610
4,741,033 2,400,000
4,869,306 4,001,780
3,825,000 977,700
3,206,037 2,061,403
8,464,424 6,641,096
6,627,847 4,604,042
6,044,435 3,446,353
13,327,609 5,946,651
4,641,826 3,118,971
167,000 72,000
7,408,666 5,118,813
9,691,964 4,977,778
4,679,849 4,120,625
977,709 770,271
13,841,638 9,465,518
589,335 601,715
283,171 424,384
6,938,705 6,534,219
19,193,266 19,166,729
1,262,159 1,028,281
28,730 25,150
397,476,684 311,355,089
17,500 -
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23.

24,

25,

26.

CREDIT LOSS ALLOWANCE & WRITE OFFS - NET

Credit loss allowance for diminution in value of investments

Credit loss allowance against loans & advances
Insurance claim

Credit loss allowance - markup accrued

Credit loss allowance against balances with other banks
Advances written off directly

Credit loss allowance against profit on savings accounts

TAXATION

Current tax

Deferred tax

BASIC EARNINGS PER SHARE

Profit for the period / year

Weighted average number of ordinary shares ( Number )

Basic earnings per share ( Rupees )

FAIR VALUE MEASUREMENTS

8.14.1

30 June 2026
(Un-audited)

30 June 2025
(Un-audited)

-------- Rupees--------

148,909 50,231
33,460,740 88,492,598

(79,857) (842,050)
140,479 53,111
4,520,159 =
1,741 =
38,192,171 87,753,890
127,554,949 100,075,839

(4,988,981) (24,449,902)
122,565,968 75,625,937
220,849,628 128,318,831
100,000,000 100,000,000
2.21 1.28

Assets and liabilities measured at fair value in the statement of financial position are grouped into three levels of fair value
hierarchy. This grouping is determined based on the lowest level of significant inputs used in fair value measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e.

as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Financial instrument in level 1
Currently, no financial instruments are classified in level 1.

Financial instrument in level 2
Currently, no financial instruments are classified in level 2.

Financial instrument in level 3
Currently, no financial instruments are classified in level 3.

The fair value of assets and liabilities except for staff loan and non-performing advances, their carrying values since these assets
and liabilities are either short term in nature or frequently repriced in case of customer loan and deposits.

The fair value of staff loan cannot be calculated with sufficient reliability due to the absence of current and active market for such
assets and reliable data regarding market rates for similar instruments. The provision for non-performing advances is calculated in

accordance with the Bank's accountina policy as stated in policy note.

18
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30 June 2026 31 December 2025

(Un-audited) (Audited)
CAPITAL ADEQUACY, LEVERAGE RATIO & = ==s=mee- Rupees--------
LIQUIDITY REQUIREMENTS
Minimum Capital Requirement (MCR):
Paid-up capital (net of losses) 1,800,404,254 1,580,073,943
Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier 1 (CET 1) Capital 1,648,381,327 1,448,518,897
Eligible Additional Tier 1 (ADT 1) Capital - :
Total Eligible Tier 1 Capital 1,648,381,327 1,448,518,897
Eligible Tier 2 Capital 112,420,903 92,742,534
Total Eligible Capital (Tier 1 + Tier 2) 1,760,802,230 1,541,261,431
Risk Weighted Assets (RWAs):
Credit Risk 3,858,387,741 2,169,488,887
Operational Risk 269,190,130 186,651,113
Total 4,127,577,871 2,356,140,000
Common Equity Tier 1 Capital Adequacy ratio 1,648,381,327 1,448,518,897
Tier 1 Capital Adequacy Ratio
Total Capital Adequacy Ratio 42.66% 44.74%
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29, GENERAL
29.1 Amounts in these condensed interim financial statements have been rounded off to the nearest rupee except stated otherwise.

30. DATE OF AUTORIZATION

These condensed interim financial statements were authorized for issue on by the Board of Directors of the
Bank. K
President / Chief Executive Officer Chairman Chief Financial Officer Director Director
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